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7KLV ODQDJHPHQW V 'LVFXVVLRQ DQBYHPEG\YLYH®DDWHYVOGDRVWEH ILQL
DQG UHVXOWV RI RSHUDWLRQV RI +LJK WKQHWHR® GIVQ GQ FRKLIRN\DOW
BHSWHPEHU FRPSDUHWKARWWHKHD DQG WKLBWSWQHPEHUHRAKYRXQRGW \
GLVFXVVLRQ :H 8V 2XU &RPSDQ\ DQG +LJK /LQHU )RRGV UHI
EXVLQHVVHYV DQG VXEVLGLDULHV

7KLV GRFXPHQW VKRXOG EH UHDGS$IQ®D ¥RQ MXGRW WR Q OZRQUK ZR WK R XU
,QWHULP &RQVROLGDWHG )LQDQFLDIOL BW B W® PIHRGN W KDL\V6 W BAQR @ G HIBHH
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV SUHSDUHG LQ DF
BWDQGDUGV ,)56 7KH LQIRUPDWLRQ FRQWDLQHG LQ WKLV GRFXPH
LQIRUPDWLRQ DYDLODEQ@R YWR D) DH HFHSQWDIVWVRRIVKHUZLVH QRWHG

1RQ ,)56 )LQDQFLDO OHDVXUHYV

7KLV GRFXPHQW LQFOXGHV FHUWDLQ QRQ ,)56 ILQDQFLDO PHDVXUH:
RSHUDWLQJ SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ DV ZHOO DV I
GR QRW KDYH DQ\ VWDQGDUGL]HG PHDQLQJ DV SUHVFULEHG E\ ,)56
WLWOHG PHDVXUHV SUHVHQWHG E\ RWKHU SXEOLFO\ WUDGHG FRPSDC
ILQDQFLDO PHDVXUHV GHWHUP LIR{G,)56 DEGRQEDME P ZDWXU,HY¥6DUH G|
WKH PRVW GLUHFWO\ FRPSDUIREDH 56506 @B QF XDVGH O\ DREKWHVD URILQJ R
WKLV 0' $

&XUUHQF\

$00 DPRXQWYV LQ WKLV 0'$ DUH LQ 8QLWHG 6WDWHYV GROODUV 86"
FXUUHQF\ RI +LJK /LQHU )RRGV &DQDGLDQ FRPSDQ\ WKH 3DUHQW
EHOLHYHV WKH 86' SUHVHQWDWLRQ EHWWHU UHIOHFWV WKH &RPSD!
DELOLW\ WR FRPSDUH WKH &RPSDQ\V FRQVROLGDWHG ILQDQFLDO
SDFNDJHG IRRGV LQGXVWU\ PRVW RI ZKLFK DUH EDVHG LQ WKH 8QL
UHVXOW LQ OHVV YRODWLOLW\ LQ UHSRUWHG VDOHVY DQG LQFRPH RQ

JRU WKH SXUSRVH RI SUHVHQWLQJ WKH &RQVROLGDWHG )LQDQFLD¢
OLDELOLWLHY LQ WKH 3DUHQW V RSHUDWLRQV DUH FRQYHUWHG XVL
H[SHQVHVY DUH FRQYHUWHG DW WKH DYHUDJH H[FKDQJH UDWH RI WKF
FXUUHQF\ IOXFWXDWLRQV DIIHFW WKH UHSRUWHG YDOXHV RI LQGLY
KHQ WKH 86" VWUHQJWKHQV ZHDNHQLQJ &$° WKH UHSRUWHG 86" Y
GHFUHDVH LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG W
&S’

,Q VRPH SDUWV RI WKLY GRFXPHQW EDODQFH VKHHW DQG RSHUDWLQ

FXUUHQF\ WKH GRPHVWLF FXUUHQF\ RI WKH 3DUHQW WR HOLPLQDW
WUDQVODWH WKH 3DUHQW V RSHUDWLRQV WR WKH 86" SUHVHQWDWLR
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7KLV 0'"$ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH
IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ D YDULHW\ RI IDFW
GRFXPHQW ,Q DGGLWLRQ WKHVH VWDWHPHQWY DQG H[SHFWDWLRQV
EDVHG RQ D QXPEHU RI IDFWRUYV DQG DVVXPSWLRQV LQFOXGLQJ EXV
PDWHULDOV HQHUJ\ DQG VXSSOLHV WKH FRQGLWLRQ RI WKH &DQD(
HIFKDQJH UDWHV HVSHFLDOO\ WKH UDWH RI HIFKDQJH RI WKH &$' W|
RSHUDWLQJ FRVWY DQG LPSURYHPHQW WR RSHUDWLQJ HIILFLHQFL
FRPSHWLWLYH HQYLURQPHQW DQG UHODWHG PDUNHW FRQGLWLRQV |
EHORZ RU HOVHZKHUH LQ WKLV GRFXPHQW ZLOO PDWHULDOL]H

6SHFLILF IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV GRFXPHQW LQFO
SRWHQWLDO LPSDFW RI WKH FRURQDYLUXV SDQGHPLF RQ WKH &F
VWUDWHJILHY DQG WKHLU LPSDFW RQ WKH &RPSDQ\ V PDUNHW VKDUH
LQFOXGLQJ HDUQLQJV WUHQGY DQG JURZWK DFKLHYHPHQW DQG W
VWDWHG ILQDQFLDO WDUJHWV LQFOXGLQJ WR LQFUHDVH RXU PDUNH
RSHUDWLQJ DQG VXSSO\ FKDLQ FRVWY DQG WKH DELOLW\ WR GHYH:
VDOHV DQG PDUNHW VKDUH LQFUHDVHG GHPDQG IRU SURGXFWV ZK
VHDIRRG RU RWKHUZLVH FKDQJHV LQ FRVWV IRU VHDIRRG DQG RWKHF
RSHUDWLRQV LQFUHDVHV RU GHFUHDVHV LQ SURFHVVLQJ FRVWV W
&RPSDQ\ V EUDQGV H[SHFWDWLRQV ZLWK UHJDUGV WR VDOHV YRO)
EUDQG GHYHORSPHQW DQG DQWLFLSDWHG ILQDQFLDO SHUIRUPDQFH
LPSDFW Rl SULFH LQFUHDVHV RU GHFUHDVHV RQ IXWXUH SURILWDELC
WD[ UDWHV WKH H[SHFWHG DPRXQW DQG WLPLQJ RI LQWHJUDWLRQ I
DQG H[SHFWHG 1HW 'HEW WR $GMXVWHG (%,7'$ VWDWHPHQWY XQGH!
VDOHV RI QHZ SURGXFW WKH HIILFLHQF\ RI SODQW SURGXFWLRQ DQ
&KLQD H[SHFWHG DPRXQW DQG WLPLQJ RI FRVW VDYLQJV UHODWH
GHFUHDVHG OHYHUDJH LQ WKH IXWXUH HVWLPDWHG FDSLWDO VSHQC
DQG WKH PDLQWHQDQFH RI H[LVWLQJ FXVWRPHU DQG VXSSOLHU UHOI
H[FHVV FDVK IORZ DQG PLQLPXP UHSD\PHQWV XQGHU WKH &RPSDQ\
GHEW WR FDSLWDOL]DWLRQ UDWLR GLYLGHQG SD\PHQWV WKH DPR)
QRUPDO UHTXLUHPHQWY WR DOORZ WKH PRYHPHQW RI SURGXFWLRQ
IXWXUH LPSDFW RI WKH FRURQDYLUXV SDQGHPLF RQ RSHUDWLRC
SDWWHUQV

YRUZDUG ORRNLQJ VWDWHPHQWY FDQ JHQHUDOO\ EH LGHQWLILHG E
VKRXOG ZRXOG FRXOG EHOLHYH SODQ H[SHFW LQWHQG
JRDO UHPDLQ RU FRQWLQXH RU WKH QHJDWLYH RI WKHVH WHUF
VLPLODU QDWXUH $FWXDO UHVXOWV FRXOG GLIIHU PDWHULDOO\ |U
IRUZDUG ORRNLQJ LQIRUPDWLRQ $V D UHVXOW ZH FDQQRW JXDUDQYV
$VVXPSWLRQV H[SHFWDWLRQV DQG HVWLPDWHY PDGH LQ WKH SUHSD
FDXVH RXU DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP RXU FXU
PDWHULDOV ILOHG ZLWK WKH &DQDGLDQ VHFXULWLHV UHINO PDWFRWR U
VHFWLRQ RISERXUDO 5HSRUWNDOEWRIH/RQ RE®IXYDO ,QIR U PIKMLERIQVNRL
DQG XQFHUWDLQWLHVY WKDW PD\ DIIHFW WKH RSHUDWLRQV SHUIRU
EXVLQHVV LQFOXGH EXW DUH QRW OLPLWHG WR WKH IROORZLQJ ID
WLPHO\ LGHQWLILFDWLRQ Rl DQG UHVSRQVH WR HYHQWVY WKDW FR
H[FKDQJH UDWH FRPSHWLWLYH GHYHORSPHQWYVY LQFOXGLQJ LQFUF
FRQVROLGDWLRQ DYDLODELOLW\ DQG SULFH RI VHDIRRG UDZ PDWH
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HYHQWYV DQG UHODWHG HFRQRPLF VDQFWLRQV RQ WKH VDPH WKH L
VHDIRRG SURGXFWV FRVWV Rl FRPPRGLW\ SURGXFWV DQG RWKHU SU
WR FXVWRPHUV VXFFHVVIXO LQWHJUDWLRQ RI DFTXLUHG RSHUDWLR
VKLIWV LQ PDUNHW GHPDQGV IRU VHDIRRG SHUIRUPDQFH RI QHZ SU
SODFH FKDQJHV LQ ODZV DQG UHJXODWLRQV LQFOXGLQJ HQYLURQP
FKDQJHV ZLWK UHVSHFW WR SURGXFWLRQ DQG RWKHU HTXLSPHQW
VIVWHP ULVN DGYHUVH LPSDFWV RI F\EHUVHFXULW\ DWWDFNV RU E
FRQWUDFWXDO DJUHHPHQWY DQG REOLJDWLRQV FRPSHWLWRU UHDF
IORZ RU WR ILQDQFH LWV IXWXUH EXVLQHVV UHTXLUHPHQWY WKURX:
IURP FXVWRPHUV YRODWLOLW\ DVVRFLDWHG ZLWK WKH IXQGLQJ VW
DGYHUVH ZHDWKHU FRQGLWLRQV DQG QDWXUDO GLVDVWHUV WKH I
UHWHQWLRQ DQG GHYHORSPHQW DQG WKH SRWHQWLDO LPSDFW RI

FRURQDYLUXV &29," SDQGHPLF RQ JHQHUDO HFRQRPLF DQG EX\
RSHUDWLRQV DQG ILQDQFLDO SHUIRUPDQFH

YRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVHG RQ PDQDJHPHQW V FXUUH
EHOLHYH DUH UHDVRQDEOH DV RI WKH FXUUHQW GDWH <RX VKRX
LQIRUPDWLRQ DQG VKRXOG QRW UHO\ XSRQ WKLV LQIRUPDWLRQ DV
VHFXULWLHV ODZV ZH GR QRW XQGHUWDNH WR XSGDWH WKHVH IRUZ
EH PDGH IURP WLPH WR WLPH E\ XV RU RQ RXU EHKDOI ZKHWKHU
RWKHUZLVH

&203%$1< 29(59,(:

+LJK /LQHU )RRGV WKURXJK LWV SUHGHFHVVRU FRPSDQLHV KDV EF
WUDGHG &DQDGLDQ FRPSDQ\ VLQFH WUDGLQJ XQGHU WKH V\PERC
DUH D OHDGLQJ 1RUWK $PHULFDQ SURFHVVRU DQG PDUNHWHU RI YD
ZLGH UDQJH Rl SURGXFWV IURP EUHDGHG DQG EDWWHUHG LWHPV WF
UHWDLOHUV DQG IRRGVHUYLFH GLVWULEXWRUV ,Q DGGLWLRQ ZH D
$PHULFDQ PDUNHW 7KH UHWDLO FKDQQHO LQFOXGHV JURFHU\ DQG F
DQG &DQDGD+ XKIXKGHWRMKHUO0%BDBHO &XDWEPMWFK RI WRHHDV 7KH IRRG
FKDQQHO LQFOXGHV VDOHV RI VHDIRRG WKDW LV XVXDOO\ HDWHQ R X
GLVWULEXWRUV WR UHVWDXUDQKV YL QBEUED E BRI /K WLERQE) ®REGHO W K K
&RPSDQ\ LV DOVR D PDMRU VXSSOLHU Rl SULYDWH ODEHO YDOXH DGC
IRRG UHWDLOHUV DQG IRRGVHUYLFH GLVWULEXWRUV

'H RZQ DQG WKEHBR®KURFHVVLQJ SODQWYV ORFDWHG LQ /XQHQEXUJ
+DPSVKLUH DQG 1HZSRUW 1HZV 9LUJLQLD

$OWKRXIK RXU URRWYV DUH LQ WKH $WODQWLF &DQDGLDQ ILVKHU\ ZF
JRRGV IURP DURXQG WKH ZRUOG )URP RXU KHDGTXDUWHUV LQ /XQHC
KHULWDJH LQWR JOREDO VHDIRRG H[SHUWLVH :H GHOLYHU RQ WKH H
UHVSRQG WR WKHLU GHPDQGYV IRU VXVWDLQDEOH FRQYHQLHQW WDV

,Q '"HFHPEHU DV SDUW RI WKH DFTXLVLWLRQ RI WKH 8 6 VXEVLGLDU\ RI ,FHOD
DJUHHG WR D VHYHQ \HDU UR\DOW\ [ UHH OLFHQVLQJ DJUHHPHQW ZLWK ,FHODQGLF *l
DQG OH[LFR ,Q $SULO WKH &RPSDQ\ HIHFXWHG D VHYHQ \HDU EUDQG OLFHQVH D.
LQ WKH 86 DQG &DQDGD ZLWK UR\DOW\ SD\PHQWYV HIITHFWLYH -DQXDU\ RQ QH
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$GGLWLRQDO LQIRUPDWLRQ UHODWLQJ WR +LJK /LQHU )RRGV LQFOX
LV DYDLODEOH RQ 6('$5 DW ZZZ VHGDU FRP DQG LQ WKH ,QYHVWR!
ZZZ KLIKOLQHUIRRGV FRP

287122.

%DVHG RQ WKH FRQVLVWHQW SHUIRUPDQFH RI WKH &RPSDQ\ RYHU W
EXVLQHVV +LJK /LQHU )RRGV UHPDLQV FRQILGHQW WKDW LW FDQ GH(

+LJK /LQHU )RRGV EHOLHYHV LW LV IXOO\ SUHSDUHG WR QDYLJDWH
&RPSDQ\ LV FRQILGHQW WKDW LWV GLYHUVH DQG LQWHJUDWHG 1RUMW
UHWDLO DQG IRRGVHUYLFH FXVWRPHUV DQG FRQVXPHUV WKURXJK
VROXWLRQV WR KHOS VROYH FKDOOHQJHV IDFLQJ IRRGVHUYLFH RSHU

7KH &RPSDQ\ LV FRQILGHQW LQ LWV OLTXLGLW\ SRVLWLRQ DV D UHV>
RI GHEW LQ ODWH 7KH &RPSDQ\ GRHV QRW KDYH DQ\ LPSHQGLQ.

PLOOLRQ ZRUNLQJ FDSLWDO FUHGLW IDFLOLW\ LI UHTXLUHG %
FXUUHQWO\ DSBUR[LPDWHO\

5(&(17 '(9(/230(176

&29,' 3DQGHPLF
,Q ODUFK WKH FRURQDYLUXV GLVHDVH RXWEUHDN &29,' Z
+HDOWK 2UJDQL]DWLRQ i+ 2 &29,"' KDV FRQWLQXHG WR VSUHDG J

&RPSDQ\ RSHUDWHYV DQG LV KDYLQJ D VLIJQLILFDQW LPSDFW RQ JHQF
WR WKH :+2 GHFODUDWLRQ DQG WKH FRQWLQXLQJ VSUHDG RI &29,'
XQGHUWDNHQ E\ WKH &RPSDQ\ DQG WKLUG SDUWLHV LQFOXGLQJ JR
&RPSDQ\ V FXVWRPHUV WKDW FRXOG QHJDWLYHO\ LPSDFW WKH &RPS

6WDUWLQJ PLG ODUFK +LJK /LQHU )RRGV H[SHULHQFHG D VXUJH LQ (
GXH WR FRQVXPHU WUHQGV VKLIWLQJ WRZDUG HDWLQJ$DW KWRWHLBW
KDYH OLIWHG WKH VXUJH LQ GHPDQG KDV HDVHG KRZHYHU WKH R°
EXVLQHVV FRQWLQXAKHWERRESHD QR W IDWLEHHQ DEOH WR PHHW WKH LC
FXVWRPHUV E\ UHGLUHFWLQJ UHVRXUFHV LQYHQWRU\ DQG SURGXF
RSHUDWLRQV 2YHU WKH VDPH WLPH SHULRG WKH &RPSDQ\ KDV H]J
EXVLQHVV ZKLFK UHSUHVHQWHG DSSUR[LPDWHO\ RI WKH WRWDO
FORVXUHV WKDW LQFOXGH UHVWDXUDQWY DQG VFKRROV DFURVV 1RU
&RPSDQ\ V IRRGVHUYLFH EXVLQHVYV KDV EHHQ QHJDWLYH GHPDQG Il
ORQJ WHUP DQG KHDOWK FDUH IDFLOLWLHYVY KDV UHPDLQHG UHODWL
DQG $RR®VHUYLFH GHPDQG KDV VWHDGLO\ LPSURYHG DQG FRQWLQ:
&RPSDQ\ VIRRGVHUYLFH FXVWRPHUV UH RSHQ IRU EXVLQHVV
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7TKH LPSDFW RI &29,' RQ WKH &RPSDQ\ V RYHURBOOHVKB®® \EMHKEYL Q K
LVVXHV ZLWK WKH SURFXUHPHQW RI UDZ PDWHULDOV DQG LQJUHG
WUDQVSRUWDWLRQ DQG ZDUHKRXVLQJ DFWLYLWLHV 7KH &RPSDQ\ V
LOQWHUUXSWLRQV DQG RSHUDWHG IHZHU SURGXFWLRQ OLQHV WKURX
&29,' +RZHYHU ODWH LQ WKH VHFRQG TXDUWHU WKH &RPSDQ\ V
RSHUDWLQJ DW SODQQHG FDSDFLW\ WKURXJKRXW WKH WKLUG TXDUW
UHWDLO DQG IRRGVHUYLFH EXVLQHVVHYV DV GLVFXVVHG DERYH

'XULQMWWKHW\ QLQH6HSMNAPEHBGMXH &RPSDQ\ SDUWLFLSDWHG LQ WKE
6XEVLG\ JRYHUQPHQW JUDQW SURJUDP ZDJH VXEVLG\ ZKLFK LQ
HPSOR\HUV DV D PHDQV RI OLPLWLQJ MRE ORVVHV LQ &DQIPG&D QQRIQ Q
LQFRPH UHODWHG ZDJH VXEVLGLHV DV D UHGXFWLRQ RI VDODULHYV
GLVWULEXWLRQ H[SHQVHV DQG VHOOLQJ JARAVROLDQ® HDGE NVORLW WP
ORVEHH $WRRXQWLQJ (VWLPDWHVFWLR® REISMBDHMGU' $ IRU IXUWKHU C
&RPSDQ\ V DFFRXQWLQJ SROLF\ IRU JRYHUQPHQW JUDQWYV 7KH &RP!
FRQWLQJHQFLHY UHODWHG WR WKH ZDJH VXEVLGLHV UHFRJQL]HG

&HUWDLQ PRGLILFDWLRQV PDGH E\ WKH &RPSDQ\ LQ UHVSRQVH W
LPSOHPHQWLQJ D ZRUN IURP KRPH SROLF\ IRU DOO VDODULHG HPSOR
D JUDGXDO SKDVHG SODQ WR VXSSRUW WKH VDIH UHWXUQ RI HPSOR\
LPSOHPHQWLQJ SRVW WUDYHO HPSOR\HH VFUHHQLQJ OLPLWLQJ WKL
FOHDQ ZRUNSODFH SUDFWLFHV LQFOXGLQJ HQKDQFHG IUHTXHQF\ RI
JRUFH FRPSULVHG Rl HPSOR\HH\ @WGRISHKAMXMWRQY HRIOWBI@EEYRUS H[WU
IRU DOO HPSOR\HHV ZRUNLQJ LQ FULWLFDO RSHUDW DRGDRWKRI®H N PLC
VFUHHQLQJ K\JLHQH DQG VRFLDO GLVWDQFLQJ SUDFWLFHV DV UHFR
WKH 8 6 &HQWHUV IRU 'LVHDVH &RQWUR'GURQG WAKHHMHQWWLERQ ZB IS
BHSWHPEHU WKH &RPSDQ\ LQFXUUHG PLOOLRQ LQ LQFUHPHQWDO |
WKHVH DGGLWLRQDO PHDVXUHV $V WKH SDQGHPLF HYROYHV WKH &F
SURWHFW WKH KHDOWK DQG VDIHW\ Rl HPSOR\HHV DQG SUHYHQW GLV

6HH SMKWHN )DVFMRVWIMVRQ EHILQ (RIQWKRY D SHIRU IXUWKHU GLVFXVVLRQ R
RQ WKH &RPSDQ\ V ULVN DVVHVVPHQW

8 6 7DULIIV

,Q 6HSWHPEHU WKH 8 6 7UDGH 5HSUHVHQWDWLYH 8675 FRPPF
UHVXOWHG LQ WKH IROORZLQJ DFWLRQY UHODWHG WR DGGLWLRQDO '

f ,QLWLDO WDULII RQ FHUWDLQ &KLQHVH LPSRUWYV HIIHFWLYH ¢

QRWDEO\ KDGGRFN H[FOXGLQJ EORFN WLODSLD DQG VROH IOR>

f ,QFUHDVH WR D WDULII RQ &KLQHVH LPSRUWV FRYHUHG E\ W
HQWHULQJ WKH 8 6 RQ RU DIWHU -XQH DQG

f ,QLWLDO WDULIl SURSRVHG RQ &KLQHVH LPSRUWV IDOOLQJ

VHFRQG DFWLRQ SHQGLQJ IXUWKHU QHJRWLDWLRQV EHWZHHC

7KH WDULII SURSRVHG RQ FHUWDLQ &KLQHVH LPSRUWYV FRYHUHG [

FHUWDLQ VSHFLHVY FRYHUHG E\ WKH ILUVW DFWLRQ KDYH EHHQ SRVW
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'XULQJ '"HFHPEHU WKH &RPSDQ\ UHFHLYHG QRWLFH RI DSSURYDO
UHJDUGLQJ WDULIIV RQ FHUWDLQ JRRGV LPSRUWHG WR WKH 8 6 IURP
RU WKDW ZRXOG RWKHUZLVH EH LQFXUUHG RQ VSHFLILF JRRGV IURP
LQ WKH UHFRYHU\ RI WDULIIV SUHYLRXVO\ SDLG E\ WKH &RPSDQ\

'XULQJ $XJIXVW WKH &RPSDQ\ UHFHLYHG QRWLFH RI DSSURYDO R
8675 UHJDUGLQJ WDULIIV RQ FHUWDLQ JRRGV LPSRUWHG WR WKH 8
ZRXOG RWKHUZLVH EH LQFXUUHG RQ VSHFLILF JRRGV IURP $XJXVW

7TKH &RPSDQ\ ZLOO FRQWLQXH WR PRQLWRU WKHVH GHYHORSPHQWYV
DYDLODEOH UHJDUGLQJ SRWHQWLDO DGGLWLRQDO WDULIIV RU H[FOX
ZLOO LPSDFW WKH &RPSDQ\

3(5)250$1&(

7KLV GLVFXVVLRQ DQG DQDO\VLV RI WKH &RPSDQ\ V ILQDQFLDO UHYV
1RUWK $PHULFDQ RSHUDWLRQV WKH &RPSDQ\ V VLQJOH RSHUDWLQJ

6HDVRQDOLW\

2YHUDOO WKH ILUVW TXDUWHU RI WKH \HDU LV KLVWRULFDOO\ WKH
WKH ZHDNHVW %RWK RXU UHWDLO DQG IRRGVHUYLFH EXVLQHVVHV W
DQG UHVWDXUDQWYV SURPRWLQJ VHDIRRG GXULQJ WKH /HQWHQ SHUL
UHVXOWYV

$ VLIQLILFDQW SHUFHQWDJH RI DGYHUWLVLQJ DQG SURPRWLRQDO D
VSHFLILF SURPRWLRQDO H[SHQGLWXUHV VXFK DV WUDGH VSHQGLQJ
6DOHV DQG QRQ FXVWRPHU VSHFLILF FRQVXPHU PDUNHWLQJ H[SF
DGPLQLVWUDWLYH H[SHQVHYV

,QYHQWRU\ OHYHOV IOXFWXDWH WKURXJKRXW WKH \HDU PRVW QRWI
/IHQWHQ SHULRG ,Q DGGLWLRQ WKH WLPLQJ RI RUGHULQJ UDZ PDWH
DGHTXDWH TXDQWLWLHY DYDLODEOH GXULQJ WKH VHDVRQDO FORVXU
HYHQWYVY W\SLFDOO\ UHVXOW LQ VLIJQLILFDQWO\ KLJKHU LQYHQWRULH
UHVW RI WKH \HDU
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&RQVROLGDWHG 3HUIRUPDQFH
7KH WDEOH EHORZ VXPPDUL]HV NH\ FRQVROLGDWHG ILQDQFLDO LQIRL

TKLUWHHQ ZHHNV HQGHG 7TKLUWN QLQH ZHHNYV
ROXPH

HHPEWOR SWHPEHU 6HSWHPEH&OHSWHPEHU
DW A4V &KDQJH & KD (

6DOHV YROXPH PLOOLRQV RI OEV

$YHUDJH IRUHLJQ H[FKDQJH UDWH
86" &$'

6DOHV

*URVV SURILW

*URVV SURILW DV D SHUFHQWDJH RI
VDOHYV

"'LVWULEXWLRQ H[SHQVHYV

6HOOLQJ JHQHUDO DQG
DGPLQLVWUDWLYH H[SHQVHYV

$GCMXVWHG (%,7'$

$GMXVWHG (%,7'$ DV D
SHUFHQWDJH RI VDOHYV

1HW LQFRPH ORVYV

%DVLF (DUQLQJV /RVV SHU 6KDUH
(36

'LOXWHG (36

$GMXVWHG 1HW ,QFRPH
$GMXVWHG %DVLF (36
$GCMXVWHG 'LOXWHG (36

7RWDO DVVHWYV

7RWDO ORQJ WHUP ILQDQFLDO

OLDELOLWLHV

LYLGHQGV SDLG SHU FRPPRQ

VKDUH LQ &$' +

6HH MRIQH,)56 )LQDQF L VG FOW DR'Q WHAVD UMRUQIX BW KSDU HH [SODQDWLRQ Rl $GMXVWHG (%),
$GMXVWHG 'LOXWHG (36
&29,"' 3DQGHPLF
7KH SHUIRUPDQFH RI WKH &RPSDQ\ V FRQVROLGDWHG 1RUWK $PHULFI
KDV EHHQ VLJQLILFDQWO\ LPSDFWHG E\ &29," DQG PD\ FRSQMWHQXWH
'"HYHORSPHRWIMRQ RRI SOKHVY 0' $ IRU IXUWKHU LQIRUPDWLRQ UHJDUC
LPSDFWV RI WKH &29,' SDQGHPLF DQG WKH &RPSDQ\ V UHVSRQVH
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6DOHV

7TKLUWHHQ ZHHNYV

6DOHV YROAXMHKHMXD UWHUGRIFUHBWH®LOGIRRK@GY RWR PLOGRX@GV
FRPSDUHGPLRGCBRRQGYV LQ WKH VDPH BXHWILRBEBGIMHUYLFH EXVLQHVYV VD
EH ORZHU GXH WR WKH LPSDFW RI &29," ,QREXRXUHWRGY HEXNMLFPH ¥ X
FRQWLQXHG WR EH KLJKHU GXH WR WKH LCPUMDOLVH® \GRIARVAYAEW BHORW
IRXUWK TXDUWHU Rl )LVFDO WKDW FRQWLQXHG WR LPSDFW YRO;
SDUWLDOO\ RIITVHW E\ QHZ EXVLQHVV DQG QHZ SURGXFW VDOHV

6DOHV WXL WHIHUWHUGRIFUHBWHG PLOORBQ WR PLOGRRP@DUHG WR
PLOOULRRAKH VDPH SHULRG GIRZAM U HDDJO HM NARFOPAWPIHYJ GLKIFEXVVHG,QERYI
DGGLWIARAHP N®KPIDGLD Q GW K IOB® UWMPHWKRIPSDUHG WR WKH V GMHH UEKDWC
WKH YDOXH RI 86" VDOHV IURP RXU &$' GHQRPLQDWHIVIRRE®WLY HR®Y Y
FRQYHUVLRQ LPSDFW ODVW \HDU

7TKLUW\ QLQH ZHHNYV

6DOHV YR®KWPHLUVW WKUHEHMHDVHEL BEBRRKQGY RMR PLOSRRQGV

FRPSDUHG WROSRRQ®KHQDPH SHULRRRDVRRGWDHUYLFH EXVLQHVV
GXH WR WKH LPSDFW RI &29," RQ RXU IRRGVHUYLFH FXVWRPHUV EF
WKH VHFRQG DQG WKLUG TXDUWHVNORIV YR Q® PRIX BDWHKWD KGI E SVWIL@ B
GHPDQG UHODWHG WR &29," WKDW EHJDQ LQ ODWHSDDWHK OQ'GRARH
EXVLQHVV LQ WKH IRXUWK TXDUWHU RI )LVFDO WKDW FRQWLQXH{
YROXPH ZDV SDUWLDOO\ RIIVHW E\ QHZ EXVLQHVV DQG QHZ SURGXFW

6DOHWKIHQILUVW WKUHGHPUHDWVHGR LRIORRQ WR PLOGRRODUHG WR
PLOOL®WRH VDPH SHUZRB GBNWHDHIHULQ YRQ2HV VB OHNFWROWRHY PHQW
FKDQJHV LQ \QDDG & LPAH R RS-DUDKOHG L D QWARIOIQ D VW QV K U H R RTPXOUWHKEY W IERIV
WKUHH TXDUVBHFYWHNKHGYDOXH RI UHSRUWHG 86' VDOHV IURP RXU
DSSUR[LPDWHOWOHR@WLYH WR WKH FRQYHUVLRQ LPSDFW ODVW \HDU

*URVV 3URILW

7TKLUWHHQ ZHHNYV

*URVYV SUHFILWMDY WK HX®UWHUERI PLOORBRQ WR PLOGRR@DUHG WR

PLOOL®RQ DQG JURVYV SURILW DV L FPHANFRIHGF RPH RU /A OVHRVH GHFUHD VI
JURVV SHROHWWYV WKH ORZHU VDOHV YROXPH GLVFXVVHGDEGXHW STLL
UHIOHFWHG LQ WKH LPSURYHG JURVYV SURILW DV D SHUFHQWDJH RI1 VI

,Q DGGLWAHRODNWRBGLD GQHFREOBHGYDOXH RI UHSRUWHG 86' JURVV S
RSHUDWLR@GVRSUR[LPDAPLIOO@OHP@WLYH WR WKH FRQYHUVLRQ LPSDFW

7KLUW\ QLQH ZHHNYV

*URVYV SUHFEIUMDYKIE ILUVW WKUHH\T X DRVWHRR® & |WR PLOGRRGDUHG W
PLOQOQYK® VDPH SHURRG OWRWW \SDRILW D VL Q FSHHRRHHBAWBB S DRIIHGD O
LWKH VDPH SHUIZR8 GBVWHODRMHULQ JURVV SURILW UHIOHFWYV WKI

DERYH DIQGFWHARHQWDO FRVWYV DVVBBUMIBO ALRIKV&29 ,E\ IDYRUDEOH

UHIOHFWHG LQ WKH LPSURYHG JURVYVY SURILW DV D SHUFHQWDJH RI

FULWLFDO LQLWLDWLYHV FRPSOHWHG LQ )LVFDO DQG UHGXFHG

&RPSDQ\ ZDV HOLJLEWOHF RBAQGGCWKLQELE WKBUWHUV
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,Q DGGLWAHROINWWRBGLD GQHFREOBHGYDOXH RI UHSRUWHG 86' JURVV S
RSHUDWLR@GVRSUR[LPDAPLOO@OHP@WLYH WR WKH FRQYHUVLRQ LPSDFW

'LVWULEXWLRQ ([SHQVHYV

7TKLUWHHQ ZHHNYV

'LVWULEXWLRQ H[SHQVHV FRQ VGN LY R HBKE®IKMH DERE  V AIROJBLARIQ
PLOGRPGDUHG WROOLKRH VDPH SHUSRIGPDQLO\ UHIOHFWLQJ WKH

PHQWLRQHG SUHYLRXVO\ SDUWLDO@HRDWHME EWRSEQ FW,ISBIVHEEGE QWBLU HK

WKHVH HISAQMERHGQ WKHX®UWHURPSDUHGLWRNVNKH VDPH SHULRG LQ

7KLUW\ QLQH ZHHNYV

'LVWULEXWLRQ H[SHQVHV FRQWGIHANHDWHKREG | UBIV IWK W KDUHE MW BPUW BHU R (R
WR PLOFIRP@GDUHG WROQIRQ SULPDULO\ UHIOHFWLQJ WKH ORZHU
SUHYLRXVO\ DQG UHGXFHG ODERXU FRVWY GXH WR HVWLPDWHG ZDJt}
VHFRQG DQG WKDWGVITXOOWRMNVHW E\ WKH KLJKHU I[UHLJKW FRVWYV PH
GLVWULEXWLROUHBROE @\KH ILUVW WKUHHRXOPNWHUMRWKH VDPH SHL

BHOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH 6* $ ([SHQVHV

7KLUWHHQ ZHHNYKHQWMHG®@LQH ZH

6HSWHPEHWHSWHPEHHSWHPEHHSWHPE
$PRXQWV LQ

6* $ HLSSHQVHV DV UHSRUWHG

JHVV

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

6* $ HISHQVHV QHW

6* $ HISHQVHV QHW DV D SHUFHQWDJH RI VDOHV

5HSUHVHQWY VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH DQG GHSUHFLDWLRQ DQG DP
H[SHQVH LV DOORFDWHG WR FRVW RI VDOHVY DQG GLVWULEXWLRQ H[SHQVHV

6* $ ([SHQVHV
7KLUWHHQ ZHHNV

6* $ H[SHGHHFW HDY WK HX®UWHUERI PLOWFRRQPLOGRRSDUHG RIRDOOLRQ
LQ WKH VDPH SHULRG ODVW \HDU 6* $ H[SHQWHYHIGRIHO XGID@ [YRIDKIHH
WKLTK® UWHUFRPSDUHG WR VKDUH EDVHG FRPSGQREBW KRQVIBFSH GWH LRI
SULPDULO\ GXH WR KLJHKQUWKMH WU RUWMMBDMGRQYHW E\ LPSURYHG V
GXULQJ WKH WKLUG TXDUWHU RI DV FRPS&D$HIGSHMR WAKHDDVNVRH L
GHSUHFLDWLRQ DQG DPRUWLDMQRRYX HPSHOVHURRIG PLOQRRWKH VDP
SHULRG RI

([FOXGLQJ VKDUH EDVHG FRPSHQVDWLRQ DQG GHSUH F IG0H¥F URIM@ADMIE HD |
WKIOXK®UWHWERI PLOWIRQPLOGRRQDUHG MROOQQRWKH VDPH SHULRG OC
ORZHU YDULDEOH VHOOLQJ FRVWY ODUJHO\ UHODWHG WR WKH ORZHU
HISHQVHV WAODYWHHGE WHRFWULFWLRQV DQG RWKHU FRVW UHGXFWLRQ\
VXEVLGLHVY WKDW WKH &RPSDQ\ ZDV $¥YOh JSH O HHIGRW DLI@ W K K DADKH W G6 7T
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EDVHG FRPSHQVDWLRQ DQG GHSUHFGE&B WULIRDRE QLG DAPKREIWD IDVWHR @ IH [
FRPSDUHG WODRWKH VDPH SHULRG ODVW \HDU

7KLUW\ QLQH ZHHNYV

6* $ H[SHGWHFWHDVHGPLOWIRRQPLOQOWK® ILUVW WKUHB\VI BB ®BIWNWGRW R

PLOOL®RIQH VDPH SHUGR® HBUWWHD WL QFOXGHG VK DMHJ 8 HERWH ® IFRPGRQ V

WKH ILUVW WKUHRRPXIDWMHEUW R IDQ P [DH@MW® RMDPH S H U ISRIG FCCOUVD \\ KBIX

KLIKHU XQLWV RXWVWDQGLQJ LQ WKH SULRU \HDU DQG LPSURYHG VK

DV FRPSDUHG WR SDUWLDOO\ RIIVHW E\ WKH LVVXDQFH RI VWRF

6* $ H{SSHQVHV DOVR LQFOXGHG GHSUHFLDWPRQ QG 0P RVW LWKW HRIQ
FRPSDUHGPWBOQWR® VDPH SHULRG ODVW \HDU

([FOXGLQJ VKDUH EDVHG FRPSHQVDWLRQ D QG 'G$ 3 S IF I YRIDDDKES D
ILUVW WKUHH TXDUWHUWO BIRQ PLOGRPGDUHG WROQRRQ GXH WR ORZ
YDULDEOH VHOOLQJ DQG PDUNHWLQJ FRVWV ODUJHO\ UHODWHG WR
DGPLQLVWUDWLYH H[SHQVHV UHODWHG WR WUDYHO UHVWULFWLRQ\
HVWLPDWHG ZDJH VXEVLGLHV WKDWQWWKH&RABRQG ZDQRI H\W K I LIFSO XD
SHUFHQWDJH RI VDOHV 6* $ H[FOXGLQJ VKDUH EDVHG FRPSHQVDW
GHFUHBMRHG®KH ILUVW WKUH R RPTOUMHEUYY R |

$GMXVWHG (%,7'$

‘H UHIHU WR $GMXVWHG (%,7'$ WKURXJKRXW WKLWRLSWKHGQLDN QXY WI
ZHHNV BQSWEPEHU 6HH1IWRH )56 )LOQDQFL V®G FOWMDRX IRHMBE DIBIWKHU H[SO
RI WKLV QRQ ,)56 PHDVXUH

7TKLUWHHQ ZHHNYV

$GMXVWHGLQFUHDY MKHX® UWHUERI PLOORBRQ WR PLOGRRQGDUHG W

PLOQWRKH VDPH SHUIDRGS DNV W SHHDNFHQWDJH RI YVDOUNDRBIG® XV W
FRPSDUHG WRHQFUHQVHGMXVWHG (%,7'$ UHIOHFWV WKH GHFUHDVH LQ
H[SHQVHVY SDUWLDOO\ RIIVHW E\ WKH GHFUHDVH LQ JURVV SURILW D

,Q DGGLWAHMNSWRBGLD GHFROWBHGYDOXH RI UHSRUWHG $GMXVWHG |
&DQDGLDQ RSHUPWRERRWRI QP DALO@HRO@WLYH WR WKH FRQYHUVLRQ LP¢

7TKLUW\ QLQH ZHHNYV

$GMXVWHGLQFUHDYKIK ILUVW WKUHE\TXIPUWBRIRCRWR PLOGRRQDUHG
WR PLOQBRRKH VDPH SHUDRG OMVIV SHDEHQWDJH RI VDOHV $GMXVW
FRPSDUHG WRMXVWHG (%,7'$ LQ PLOBOQRGIHPLOOHFR® YHU\ UHFHLYHG
LQJUHGLHQW VXSSOLHU LQ WKH ILUVW TXDUWHU RI ([F@KOWQ4DNKBV
PLOOURRRYHU\ IURP WKH ILUVW TXDUWHU RI PEOREKEBQYH®WK®W, LY U\
WKUHH TXDUWNUYN BHVXOW RI WKH GHFUHDVH LQ GLVWULEXWLRQ DQ
GHFUHDVH LQ JURVYV SURILW DOO GLVFXVVHG SUHYLRXVO\

,Q DGGLWAHRMNGVKBGLDGHERBGWBHGYDOXH RI UHSRUWHG $GMXVWHG
&DQDGLDQ RSHUPWRRRWRI QP DPLIO@HR@WLYH WR WKH FRQYHUVLRQ LP¢

1HW ,QFRPH /RVYV

‘H UHIHU WR $GMXVWHG 1HW ,QFRPH DQG $GMXVWHGRDRO,XMN6HI QB AL
OHDVXVUHRMWLRQ VWDUWRUQXRWKIDUM[SODQDWLRQ RI WKHVH QRQ ,)56 F

_ 3DJH



4 _ 0$1$*(0(17 6 ',6&866,21 $1' $1$/<6,6 _ +,*+ /,1(5 )22'6 ,1&25325%$7("

7TKLUWHHQ ZHHNYV

1HW LQFRPH) FORDY  WKHWX®UWHUERI PLOORBQ WR PLOOLRGHU
GLOXWHEBRPEDUHG WR D QFHW @IRQ@RR/IV SHU G LLGKKWHGDWPKID SIMU L7RKG O D \
LQFUHLDQVOHW LQFRPH UHIOHFWV WKH LQFUHDVH LQ $GMXVWHG (%,
H[SHQVH ERWK GLVFXVVHG SUHYLRXVO\ D GHFUHDVH LQ EXVLQHVYV
GLVFXEMBBZG D GHFUHDVH LQ ILQDQFH) LRFOQWVFWH ENRRGALVRRX \R\RH GVDIKE VW
0'$ SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ LQFRPH MIMPEHWL R B QR/GI DIV
RI WKLV 0' $

,Q WKKILTK® UWHU @HW LQFRPBIQL 8 FORKEHHP L O GOPY VL BEXXE @WVV DFTXL
LQWHJUDWLRQ DQG RW KHW H{BOHDQL W GLQBIRWKSF TXLVLWLRQ ,QWHJUD!
,QFRARHHFWLRQ RR SMKIW WHODWHG WR FHUWDLQQQR @@ HRXWR\DHQAHI B &
H[SHQRVH PLOGDRYVLEXWE @®IVV DFTXLVLWLRQ LQWH JU DUMLORIQN B G GWHRV
DVVRFLDWHG ZLWK WKH &RPSDQ\ V FULWLFDO (LROLWGLIDQNLWHKWY DPSDR\
QRQ URXWLQH LWHPV RWKHU QRQ FDVK H[SHQVHV DQG WKDKGELDNVHHIE
RI LQFUHDVH®LOBURQWR PLOGRRSDUHGPWBWKRQVDPH SHULRG ODV

&RUUHVSRQGLQJO\ $GIMAWHIDNG HOORWHBRSBPUHG IMPKH VDPH SHULRG C

7KLUW\ QLQH ZHHNYV

1HW L QIFRPWHIDY KB ILUVW WKUHHETXDBWMHORBR KR! WR PLOOLRGHU
GLOXWHG VKDUH FRPSOURGHURGLOXWW&HYKDBH SHU L7ARGRE D WY VEHHDN
LQFRPH UHIOHFWVY WKH LQFUHDVH LQ $GMXVWHG (%,7'$ DQG GHFU
GLVFXVVHG SUHYLRXVO\ DQG D GHFUHDYH DQ AH QREROMAH\RFQR \RRYV S\DKILHG L
0'$ SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ |LQFRAPHI MIMDEFWAL B B QR/GI DD
RI WKLV 0'$ [DEGUMKHR QDO PLOOLRQ ISRRGWKW UG FDIO®LHWOIWRY K
H[FOXGHG IURP $GMXVWHG (%,7'$ LQ WKH ILUVW TXDUWHU RI

,QWKH ILUVW WKUHH OXDW WEBERPBQL QR SRGWIS PLO GFIORDY/ VL IEKGL QN V V
DFTXLVLWLRQ LQWHJUDWLRQ DG HRSVKIHLLEMGILNMWK LFOTPRAH WLRQ
2WKHU ([SHQVNHFQWRRRH RRI S\DKIIHY OHO®DWHG WR FHUWDLQQQR QQURAK W |
LQFRPH L@FOMERRAHU\PLO IO VLIEX\EL @WVV DFTXLVLWLRQ LQWHJIUL
LQFRRIHHODWHG WR WKH SURGXFW UHFDOO UHFRYHU\ SDUWLDOO\ R
FULWLFDO LQLWLDWLYHV VKRUW WHUP WHUPLQDWLRQ EHQHILWV D
H[SHQUVIFYXGLQJ WKH LPSDFW RI WKHVH QRQ URXWLQH LWHPV RWKHL
EXW LQFOXGL®ILRMIFNKHPLOGSURGXFW UHFDOO UHFRYHU\ UHFHLYHG C
$GMXVWHG 1HWKEBFIRPNW QVKUHHL JRDUBNHHGP ROOREQ WR PLOOLRQ
FRPSDUHG WROQ@RK® VDPH SHULRG ODVW \HDU

$GMXVWHG "LAQAWHG VIR& KH ILUVW WKUHHNVRXDEURWSDW RG WQRKH VDPH
SHULRG ODVW \HDU
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5(68/76 %< 48$57(5

7KH IROORZLQJ WDEOH SURYLGHV VXPPDUL]HG ILQDQFLDO LQIRUPDWI
$PRXQWYV LQ V H[FHSW

SHU VKDUH DPRX@QWV 4

6DOHYV

$GMXVWHG (%,7'$

1HW ,QFRPH /RVV
$GMXVWHG 1HW ,QFRPH

(36 EDVHG RQ 1HW ,QFRPH /RVV
%DVLF
'LOXWHG

(36 EDVHG RQ $GMXVWHG 1HW ,QFRPH
%DVLF
'LOXWHG

'LYLGHQGY SDLG SHU FRPPRQ VKDUH &#$%'

I1HW QRQ FDVK ZRUNLQJ FDSLWDO

6HH MRKQH,)56 )LQDQF L VG FowW DR'Q UWHAWD UMRUQIX B KSDU HH[SODQDWLRQ RI $GMXVWHG (%),
$GMXVWHG 'LOXWHG (36

I1HW QRQ FDVK ZRUNLQJ FDSLWDO LV FRPSULVHG RI DFFRXQWY UHFHLYDEOH LQY!
OLDELOLWLHV DQG SURYLVLRQV

%86,1(66 $&48,6,7,21 ,17(*5$7,21 $1' 27+(5 (;3(16( ,1&20(

7KH &RPSDQ\ UHSRUWV H[SHQVHVY DVVRFLDWHG ZLWK EXVLQHVV DFT
QRQ URXWLQH FRVWRQWHRDDLGDWHHG VY DWHRFHRWO RAMLQFRPH ORVV

7KLUWHHQ ZHHNV HQGMG QLQH Z

6HSWHPEIBWHSWHPEIBWHSWHPEIBWHSWHPE

$PRXQWV LQ

%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU H[SHQVH
LQFRPH

%XVLQHVV DFTXLVLWLRQ LQWHJUDRU RQKIEBUQNG RWEH EZHEASIVPE @G H G FR
LQFOXGHG FHUWDLQ QRQ URXWLQH H[SHQVHYV

JRU WKHUW\ QLQH 6HHBWHWPERGB®EVLQHVYV DFTXLVLWLRQ LQWHJUDWLR

LQFOXGHG WKH UHFRJIJQLWLRQ RI DQ PLOOLRQ UHFRYHU\ DVVRFL!
VXSSOLHU SDUWLDOO\ RIIVHW E\ VKRUW WHUP WHUPLQDWLRQ EHQHI
1IRYHPEHU R PLOOLRQ FRQVXOWLQJ IHHVY UHODWHG WR WKH

DQG RWKHU QRQ URXWLQH H[SHQVHV
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),1$1&( &2676

7KH IROORZLQJ WDEOH VKRZV WKH YDULRXV FRPSRQHQWY RI WKH &R

7KLUWHHQ ZHHNV HKQ®MG QLQH Z
6HSWHPEIBBHSWHPE I'BBHSWHPE IFBUHSWHPE

$PRXQWV LQ
,QWHUHVW SDLG LQ FDVK GXULQJ WKH SHULRG
&KDQJH LQ FDVK LQWHUHVW DFFUXHG GXULQJ WKH SHULRG

7TRWDO LQWHUHVW WR EH SDLG LQ FDVK
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV

'"HIHUUHG ILQDQFLQJ FRVW PRGLILFDWLRQ ORVYV
DPRUWL]DWLRQ

7TRWDO ILQDQFH FRVWYV

J)LQDQFH FRVWRLDIOREBY WKHX®UWHUDRIG PLOORRBQ WKHUW\ QLQH Z
HQGEHBWHPEHUFRPSDUHG WR WKH VDPH SHULRGYV WBYWWHQRUQRKAH B N
BHSWHPEHUZDV GXHSDRPHQWY RI WKH WHUP ORDQ IDFLOLW\ LQ 2FWR

DQG D GHFUHDVH LQ LQWHUHVW UDWHV UHODWI3E8FPMR W KHY HPRGH
VHFWLRQ RR) ®IKIW 0'$ SDUWLDOO\ RIIVHW E\ KLJKHU WKHUDRUN W KR
TXDUWHUVRARSD WHGHWRPH SHULRG ODVW \HDU

,1&20( 7$:(6

7KH &RPSDQ\ V VWDW X WRKILUWBI[H Q DOVHG | RAK LWBMYS W HE B HAHEDYW HQGHG
WKLUWHHQ DQG WKL&MSWHREHDHHNY HQGEBPSDQ\ V HITHFWLYH LQFR
WKLUWHHQ DQG WKLUWMSQHPHEHAHEZBDV BQGHI[GHQV B QR UHVSHFWLY
WKLUWHHQ DQG WK L UBH\S@IHPHE HZWH HDNW HFRGHG\ RRG DQ H[SHQVH RI
UHVSHFWKNH®RZHU HITHFWLYH LQFRPH WD[ UDWHFRIFRSD WHKG \W.R W\ PMKS
\HDU ZDV SULPDULO\ DWWULEXWDEOH WR D GHFUHDVH LQ WKH VWDW;

&217,1*(1&,(6

7KH &RPSDMR RDVRKXKWWVWDQGLQJ FRQWLQJHQFLHYV

/,48,",7< $1' &$3,7%$/ 5(6285&(6

7KH &RPSDQ\ V EDODQFH VKHHW LV DIIHFWHG E\ IRUHLJQ FXUUHQF\
 QWURGXARWRRQ RQ WEIN 0'$ XQGHU&WKHHKNPGE L@I WKH )RUHLJQ &
GLVFXVVLRQ RQ SBM ) DFMFRRULR Q

2XU FDSLWDO PDQDJHPHQW SUDFWDBEHW DQ H [HE/ FAUR HHEW® X O 1 RRVQHV R O
ILQDQFLDO VWDWHPHQWYV
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"RUNLQJ &DSLWDO &UHGLW )DFLOLW\

7KH &RPSDQ\ HQWHUHG LQWR DQ DPHQGHG PLOOLRQ DVVHW EDV
2FWREHU ZLWK WKH 5R\DO %DQN RI &DQDGD DV $GPLQLVWUDWLYF
WHUPV LQ $SULO 7KHUH ZHUH Q\RK AKIDR Q YAW W\KRU MHK H XADHUWPH/U & XRJIL Q

7KH UDWHV SURYLGHG E\ WKH ZRUNLQJ FDSLWDO FUHGLW IDFLOLW\
$GMXVWHG $JIJUHJDWH $YDLODELOLW\ DV GHILQHG LQ WKH FUHGL)
6HSWHPEHUDUH DOVR QRWHG LQ WKH IROORZLQJ WDEOH

3HU &UHGLW $JUHHPHQW $V DW 6HSWHP
&DQDGLDQ 3ULPH 5DWH UHYROYLQJ ORDQV &DQDGLDQ 3ULPH 5DWH UHYROY
DQG 8 6 3ULPH 5DWH UHYROYLQJ ORDQVSO®ODXW WKHMWRUHVSHFWEFKRVUDWHYV

%DQNHUV $FFHSWDQFHV %$ UHYROYLQJIOXNDQV WR/ %$ UDWHUXYV
/,%925 UHYROYLQJ ORDQV DW /,%25 DW WKHAXVUHVSWRWLYH UDWAXYV
/IHWWHUV Rl FUHGLW ZLWK IHHV RI WR

6WDQGE\ IHHV UHTXLUHG WR EH SDLG RQ WKH XQXWLOL]J]HG IDFLOLW\ RI

$YHUDJH VKRUW WHUP ERUURKH JIVURYWWW WDHH: H YWD GRHUGBRSDUHG W

PLOODRKMH VDPH SHULRKEAH ODPMW DR ROQHDVBHIYHUDJH VKRUW WHUP ER!
UHIOHFWYV LQFUHDVHG ZRUNLQWKAD SLLWDAD W KT N EDWIHAE EBNEMH M GRINVY v W
TXDUWHUWVWRQJ WHBW UHSD\PHQWYVY LQ WKH IRXUWK TXDUWHU RI )LVFI
DQG LQFUHDVHG VKRUW WHUP ERUURZLQJV GXULQJ )LVFDO WR V
S5HFHQW '"HY HWVOHFIWIHRDNVNRQ WRIM OK&EV ZDV SDUWLDOO\ RIIVHW E\ SD\P
ZRUNLQJ FDSLWDO FUHGLW IDFLOLW\ GXULQJ WKH VHFRQG DQG WKLLU
RSHUDWLRQV DV&DMKF X¥R EW LIRQ WIQHS/KLY 0' $

$W WKH H@Q& IRK®NMKHHU WKH &RPSDQ\ RDGGHB@HPEHU PLOORIRQ

XQXVHG ERUURZLQJ FDSDFLW\ WDNLQJ LOQWR DFFRXQW ERWK PDUJLC
WKLY DPRXQW DUH OHWWHUV RI FUHGLW ZKLFK UHGXFH WKH DYD
6HSWHPEHU OHWWHUV RI FUHGLW DQG VWDQGE\ OHWWHUV RLEOHBQ'
6HSWHPEHU PLOOMRQ/XSSRUW UDZ PDWHULDO SXUFKDVHYVY DQG WHE
LQFOXGLQJ WKRVH UHODWHG WR WKH &RPSDQ\ V 6XSSOHPHQWDO ([HF

7KH IDFLOLW\ LV DVVHW EDVHG DQG FROODWHUDOL]HG E\ WKH &RPSI
SURSHUW\ LQ 1RUWK $PHULFD VXEMHFW WR D ILUVW FKDUJH RQ EI
&RPSDQ\ V WHUP ORDQ IDFLOLW\ $ VHFRQG FKDUJH RYHU WKH &RPSI
$GGLWLRQDO GHWDLOV UHJDUGLQJ WKH &RPSDQ\ V ZRUNDLAN GRB QW D
WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

‘H H[SHFW DYHUDJH VKRUW WHUP EWR UR¥Z IOQRMK &\ MAKKBHY HVQ IGURIIFD T X D U
FDVK IURP RSHUDWLRQV ZLOO EH XVHG WR IXQG ZRUNLQJ FDSLWDO L
EDVHG ZRUNLQJ FDSLWDO FUHGLW IDFLOLW\ VKRXOG EH VXIILFLHQW

7THUP /RDQ )DFLOLW\

$V DW 6HSWHPEWKH &RPSDQ\ KDG D PLOOLRQ WHUP ORDQ IDFLOI
/,%25 IORRU RPDWXULQJ LQ 2FWREHU 7TKHUH ZHWHK H RL B X /QW
TXDUWHUYV RI

4XDUWHUO\ UHSDPROQ@QWMORHTXLUHG RQ WKH WHUP ORDQ DV UHJXODU

EDVLY EDVHG RQ D OHYHUDJH WHVW DGGLWLRQDO SUHSD\PHQWYV
UHTXLUHG RI XS WR RI WKH SUHYLRXV \HDU V GHILQHG H[FHVV FD
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FDVK IORZ SUHSD\PHQWV DQG YROXQWDU\ UHSD\PHQWV ZLOO EH
UHSD\PHQWYV WXWLIUGW\ WKBH &HSWMPEEBGHDB UHJXODUO\ VFKHGXOHG U
PLOOZMRWY PDGH DQG D PDQGDWR U LOWHDRMPHIHVNGKIH WR H[FHVV FDVK
DGGLWLRQDO UHJXODUO\ VFKHGXOHG UHSD\PHQWY DUH UHTXLUHG IR

6XEVWDQWLDOO\ DOO WDQJLEOH DQG LQWDQJLEOH DVVHWYVY H[FOXGL
IRU WKH WHUP ORDQ

'XULQJWKHKMW\ QLQH ZHSWMPEQGGH® KH &RPSDQ\ KDGL @\ H UKROW RZDL WY
RXWVWDQGLQJ WR KHGJH LQWHUHVW UDWH ULVN UHVXOWLQJ IURP Wi

I1RWLRQDO

(INTHFWLYH GDWH ODWXULW\ GDWHFHLYH IORDW3RQV IUPHNHUDWHPLOO
'"HVLIQDWHG LQ D IRUPDO KHGJLQJ UHODWLRQVKLS
'"HFHPEHU '"HFHPEHU PRQWK /,%25 IORRU
ODUFK ODUFK PRQWK /,%25 IORRU
$SULO $SULO PRQWK /,%25 IORRU
-DQXDU\ $SULO PRQWK /,%25 IORRU
ODUFK '"HFHPEHU PRQWK /, %25 IORRU

$V BHSWHPEHU WKH FRPELQHG LPSDFW RI WKH RXWVWDQGLQJ LQWH
WKH LQWHUHVW UO ®&IHNRH PLOOLRQ IDFH YDOXH RI WKH WHUP O]
GHEW FRQWLQXHV WR EH DW YDULDEOH LQWHUHVW UDWHV $V VXFK
GXH WR FKDQJHV LQ LQWHUHVW UDWHV ZKHQ /,%25 LV KLIJIKHU WKDQ

$GGLWLRQDO GHWDLOV UHJDUGLQJ WKH &RFRSDIQW M UWIAHE MBI B.Q DWRO
JLQODQFLDO 6WDWHPHQWYV

I1HW "HEW

7KH &RPSDQ\ V 1HW 'HEW 1RV F6GFXN.QDVQ H GCMBOOW RRIQ LIRRY/ BIK1LW 0' $ L\
FRPSULVHG Rl WKH ZRUNLQJ FDSLWDO FUHGLW DQG WHUP ORDQ IDFL
ORVVHV DQG OHDVH OLDEG®8EWHERYV H GRHM/OER QK P 1L 6 DBR-EEVH P E H U

FRPSDUHG WROOBRWHPEHUUHIOHFWLQJ GHEW UHSD\PHQWV MXWKH
ILUVW WKUHH TXDWWHSJO/DROQHG SUHYLRXVO\ DQG6BSWHKEHU ADWK E
FRPSDUGHSWRPEHU 7KLV ZDV SDUWLDOO\ RIIVHW E\ LQFUHDVHG VKRU
DQG KLJKHU OHDWKHOLD E MO WK UH\B VTR B B S/ IMBNGRWR W WKUHH TXDUWH L

1HW 'HEW WR UROOLQJ WZHOYH PREB®WK )$6 N X IVGIGL (G, i DR/ HRRW 8 B J |
WKLV 0' $ IRU IXUWKHU GLVFXVVLRQ [RO&SIGMX¥\PE HG FRP 3THUZGMWDRV W R
-XQH DQG[DW WKH HQG RH)HVFHDPON WKDW DW WKH HQG RH KVFOHU
WKDQ WKH UDWLR DV DW 6HSWHPEHU GXH WR LQFUHDVHG VHI
JHQWHQ SHULRG

7ZHOYH PRQ\
$PRXQWV LQ V H[FHSW DV RWKHUZLVH QR8MBGVHPEHU 'HFHPEHU
I1HW '"HEW

$GCGMXVWHG (%,7'$

I1HW '"HEW WR $GMXVWHG (%,7'$ UDWLR WLPHYV [ [
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&DSLWDO 6WUXFWXUH
$VHSWHPEHU 1HW '"HEW ZRVWRWDO FDSLWDOL]DDMMHRSQVARESDUHG WR

6HSWHPEHWFHPEHUGHSWHPE
$PRXQWV LQ \%

I1HW '"HEW
6KDUHKROGHUYVY HTXLW\
8QUHDOL]HG ORVVHV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQFOXGHG

7TRWDO FDSLWDOL]DWLRQ

1HW '"HEW DV SHUFHQWDJH RI WRWDO FDSLWDOL]DWLRQ

8VLQJ RHAIWHPEHU PDUNHW FDSLWDOLWHDWQRB)PIRE RQ D VKDUH SULFH
86" HTXLYDOHQW LQVWHDG RI WKH ERRN YDOXH RI HTXLW\ 1H
LQFUHDR HV

&DVK )ORZ

7TKLUWHHQ ZEHNV HQGHG/KLUW\ QLQH ZHHNV |

6HSWHPEHWWSWHPEHU 6HSWHPEHWWSWHPEHU
$PRXQWYV LQ \Y &KDQJH & KDC(

FDVK IORZV SURYLGHG E\
UDWLQJ DFWLYLWLHYV

FDVK IORZV XVHG LQ
QFLQJ DFWLYLWLHYV
F
\Y,

-k gr

[_
W)

<s 9=z s

DVK IORZV XVHG

O T T

LQ
WLQJ DFWLYLWLHYV
UH

H
HLJQ H[FKDQJH LQFUHDVH RQ
K

nwr|mz re
TI|o”X
cs|<C&

FKDQJH LQ FDVK GXULQJ WKH
LRG

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

&DVK LQIORZV IURP RSHUDWR QW KD BRMHMK AV 1L HWY IVH WH U H HF RIXODIWHHU W R
VDPH SHULRG QOMFWHBBM IZTKNW WKUHRZ DK BXMHRURDEOH FKDQJHV LQ
ZRUNLQJ FDSLWDO DQG KLJKHU FDVK IORZV IURP RSHUDWLRQV SDUYV
FKDQJHV LQ QHW QRQ FDVK ZRUNLQJ FDSLWDO DUH WKH UHVXOW RI
SURYLVLRQV SDUWLDOO\ RIIVHW E\ XQIDYRUDEOH FKDQJHV LQ DFFRX

&DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV

&DVK RXWIORZV IURP ILQDQF PQ O MERBWH M LHYYVIH WH U H I RIPXDDJIMHIEU W iR
VDPH SHULRG GBIHVFW HWEH ITKNW WKUHHBADNK BYXWHWR/ IRRFUHDVHG VKRUYV
GLVFXVVHG SUHYLRXV®LWV HDH) GV kD §HW VQ R ERIX UG BRIQW KRLY SD$H DQG
GHFUHDVH LQ FRPPRQ VKDUH GLYLGHQGYV SDLG 7KLV ZDV SWDKHV LD/
WKUHH TXDUWHUWHY WVRRDWEBBWRU\ H[FHVV FD\DKQ GO BB JXOHDIMP NEOKHG X0
GLVFXVVHG SUHYLRXVO\

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV

&DVK RXWIORZV IURP LQYHVWLQRILRWAWYKHWILBWYW MKH H i RITXPJUNHHGU W R
VDPH SHULRG QRQVWH®®RYKM ICZKMW WKUHBADNXGMWHMNUR/ IRIFUHDVHG FDSLW
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6WDQGDUGL]HG )UHH &DVK )ORZ

BWDQGDUGL]HG )UHH BPYK)56 REZ QBB HLWBHOW DR @ LRHE/5 DIBWKHU H[SOD
BWDQGDUGL]HG JUHH &DVK YORZ IRU BMISAVHRPIOUGHFW BE\T M 8 PRRQWR ¥
WR IDQQORIZ PLOGRRSDUHICQWRIDQ PLOORBQKH WZHOY HHEBR\GHPIEW U Q

7KLOMHFUMBYVOHAWYRBRPEQHHY LQ QRQ FDVK ZRUNLQHK LEKSIUWK OO FSDM
IURP RSHUDWLQJ DFWLYLWLHV LQFOXGLQJ LQWHUHBGWSDVH® EIQFRPH
DV FRPSDUHG WR WKH 6HSWHRERRQWKY HQGHG

I1HW 1RQ &DVK :RUNLQJ &DSLWDO

BHSWHPEHWFHPEHU
$PRXQWV LQ Vv &KDC

$FFRXQWV UHFHLYDEOH
L QYHQWRULHYV

3UHSDLG H[SHQVHYV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
3URYLVLRQV

IHW QRQ FDVK ZRUNLQJ FDSLWDO

IHW QRQ FDVK ZRUNLQJ FDSLWDO FRQVLVWY RI DFFRXQWY UHFHLYI
SD\DEOH DQG DFFUXHG OLDELOLWLHY DQGGSHERWHBWIHRIPLOMMN Q RQ FI
PLOODBRHSWHPEHU DV FRPSDUHGPWB OMREFHPEHU SULPDULO\ UHIOHFV
DFFRXQWY UHFHLYDEOH LQYHQWRULHYVY DQG KLJKHU SURYLVLRQV ¢
OLDELOLWLHYV

2XU ZRUNLQJ FDSLWDO UHTXLUHPHQWY IOXFWXDWH GXULQJ WKH \HD
LOQYHQWRU\N LV WKH KLIKHVW DW WKDW WLPH *RLQJ IRUZDUG ZH HI!
DQG ODUFK WR FRQWLQXH DQG EHOLHYH ZH KDYH HQRXJK DYDLODEL
ZRUNLQJ FDSLWDXKURXIKRK®WHO®MY UHPDLQGHU RI

&DSLWDO ([SHQGLWXUHV

&DSLWDO H[SHQGLWXUHV LQFOXG LRLIOMAIEX RLHOUS XRIQVQYD RUTEE B MUHH D
WKH ILUVW WKUHHURMBHFWLY RO\ DV FRPSDUHG WHR. G DRI PQ HIESR Q
G X U L QW KATKK® U WM IKIHDIQ G VW W K UHHUFXS B WW U Y HRI\

([FOXGLQJ VWUDWHILF LQLWLDWLYHV WKBWS PWD ® H[\BH Q 6 b WYX HERHH
DSSUR[LPDWHODORQIXQGHG E\ FDVK JHQHUDWHG IURP RSHUDWLRQV I

'LYLGHQGYV

7KH &RPSDQ\ SDLG SH&U$SVKDUH TXDUWHEOWHBEMUGHOQBERRARQ VKDUHKF
UHFRBEROVHPEHU

2QQ1RYHPEHU WKH &RPSDQ\ V %RDUG Rl 'LUHFWRUV DSSURSHIG WKDXD
RQ WKH &RPSDQ\ V FRPPRUMHNVKPEHY S\ADRDHEFROAHGRQ V' HRF HPHERHRWU &7 IRHD

TXDUWHUO\ GLYLGH®WURVKEIDUH UHS UMWV HD IURP WSKIHU &8KDUH TXD|
GLYLGHQG SDLWKGXXDLWWHWIBRORIG UHIOHFWYVY WKH %RDUG V FRQWLQXH(
RSHUDWKIHRMHVGLYLGHQGY DUH FRQVLGHUHG HOLJLEOH GLYLGHQGV IF
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'LYLGHQGY DQG 1RUPDO &RXUVH ,VVXHU %LGV 1&,% LI DSSOLFDE!
FUHGLW DJUHHPHQWYV

+ 8QGHU WKH ZRUNLQJ FDSLWDO FUHGLW IDFLOLW\ $YHUDJH $GMX
DIJUHHPHQW QHHBMW®WBREHIKHU DQ® ZORBRIGWHPEHU DQG 1&,%V

DUH VXEMHFW WR DQ DQQXDO OLPLW RI PLOOLRQ ZLWK D SUI
PD[LPXP RI PLOOLRQ SHU DQQXP DQG

+ 8QGHU WKH WHUP ORDQ IDFLOLW\ GLYLGHQGYV FDQQRW H[FHHG
JUHDWHU RI PLOOLRQ SHU \HDU RU RI (%,7'$ DV GHILQH(
WRWDO OHYHUDJH UDWLR LV EHORZ [ TROHSMWHEGHEBUWRWBHO OF
DUH VXEMHFW WR DQ DQQXDO OLPLW RI PLOOLRQ XQGHU WK!
XQXVHG DPRXQWVY VXEMHFW WR D PD[LPXP RI PLOOLRQ SHU L

&RQWUDFWXDO 2EOLJDWLRQV

&ERQWUDFWXDO REOLIJDWLRQV UHODWLQJ WR RXU EDQN ORDQV ORAQ.
6HSWHPEHUZHUH DV IROORZV

3D\PHQWV 'XH E\ 3HULRG

/HVV WKDQ
$PRXQWYV LQ 7TRWDO \HDU ° <HDUV7KHUH

%DQN ORDQV + +
/JRQJ WHUP GHEW

JHDVH OLDELOLWLHYV
3XUFKDVH REOLJDWLRQV

I+

7TRWDO FRQWUDFWXDO REOLJDWLRQV

3XUFKDVH REOLJDWLRQV DUH IRU WKH SXUFKDVH Rl VHDIRRG DQG R\
DQG IU\LQJ RBORFEHHPMRRNVHFWLRQGQ@XWEHHSRBRWHD DG &KKHHE WQR\Q R
SDJHRI WKLV 0' $ IRU IXUWKHU GHWDLOV

JLOQDQFLDO ,QVWUXPHQWY DQG 5LVN ODQDJHPHQW

7KH &RPSDQ\ KDV H[SRVXUH WR WKH IROORZLQJ ULVNV DV D UHVXOYV
ULVN LQWHUHVW UDWH ULVN FUHGLW ULVN DQG OLTXLGLW\ ULVN 7
FRQWUDFWY DQG LQVXUDQFH FRQWUDFWYV WR PDQDJH WKHVH ULVNYV
ILQDQFLQJ LQ DFFRUGDQFH ZLWK D ZULWWHQ SROLF\ WKDW LV UHYL
Rl 'LUHFWRUV 7KH SROLF\ SURKLELWY WKH XVH RI GHULYDWLYH ILQD

5HDGHUV DUH GLUMWHFMWHEDW KR HL RWHBIVWHKHPEHARQW ROLGDWHG )LQDQFLDO
GHVFULSWLRQ RI WKH &RPSDQ\ V XVH RI GHULYDWLYH ILQDQFLDO LQ\
I1RWH)LQDQFLDO ULVN PDQDJHPHQW IREKHFWILXMHY PRIEGEVBROGBMHVG L«
IRU IXUWKHU GLVFXVVLRQ RI WKH &RPSDQ\ V ILQDQFLDO ULVNV DQG ¢

'LVFORVXUH RI 2XWVWDQGLQJ 6KDUH 'DWD

2Q1RYHPEHU FRPPRQ VKDUHV DRBAWLRQV ZHUH RXWVWDQGLQ
H[HUFLVDEOH RQ D RQH IRU RQH EDVLV IRU FRPPRQ VKDUHV RI WKH &

_ 3DJH



4 _ 0$1$*(0(17 6 ',6&866,21 $1' $1$/<6,6 _ +,*+ /,1(5 )22'6 ,1&25325%$7("

5(/$7(" 3557< 75$16$&7,216

7KH &RPSDQ\ KDG QR UHODWHG SDUW\ WUDQVDFWLRQV H[FOXGLQJ
WKLUWHHQ DQG WKL UBHSQUHPE HZW H N IHQEWEWWHHQ DQG WKLUW)\ QI
BHSWHPEHU WKH &RPSDQ\ KDG UHODWHG SDUW\ WUDQVDFWLRQV ZLW
RI 5XELFRQ 5HVRXUFHV //& (IIHFWLYH WKH EHJLQQLQJ RI WKH VHFF
UHODWHG SDUW\ LQ DFFRUGDQFH ZLWK ,)5WKZBWBBQVD Q8 VWWRUWH OJ
BHSWHPEHUZHUQILEDQG PLOOURWSHFWLYHO\ 7KH &RPSDQ\ OHDVHG DQ
SDUW\ DW DQ DPRXQW ZKLFK DSSUR[LPDWHG WKH IDLU PDUNHW YDO}
SDUW\ (IITHFWLYH WKH EHJLQQLQJ Rl WKH VHFRQG TXDUWHU RI \
ZLWK ,)56 7KH DJJUHJDWH SD\PHQWV XQGHU WKH OHDVH 2WKEKVWHRC
DQG WKLUW\ QL &HSIHHNEH HDIGWHEIDQ G PLOOLKRWYSHFWLYHO\

5HIHU WR BRWBWHG SDUWWR LWERKBDRWQXDHV FRQVROLGDWHG ILQDQFLD
GHVFULSWLRQ RI WKH &RPSDQ\ V UHODWHG SDUW\ WUDQVDFWLRQV Z

121 ,)56 ),1$1&,$/ 0($685(6

7KH &RPSDQ\ XVHV WKH IROORZLQJ QRQ ,)56 ILQDQFLDO PHDVXUHV L
UHVXOWV $GMXVWHG (DUQLQJV EHIRUH ,QWHUHVW 7D[HV 'HSUHFLD
1HW ,QFRPH $GMXVWHG 'LOXWHG (DUQLQJV SHU 6KDUH $GMXVWHG
'"HEW

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ IROORZV WKH 2FWREHU *HQHUDO 3ULQFLSOHYV
&DVK )ORZ LVVXHG E\ WKH &KDUWHUHG 3URIHVVLRQDO $FFRXQWDQV
LOQWHUHVW WD[HV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DGMXVWHG
RSHUDWLRQDO DFWLYLWLHYVY RI WKH EXVLQHVY 7KH UHODWHG PDUJ
$GMXVWHG (%,7'$ DV D SHUFHQWDJH RI VDOHV FREGVROQLIB\W WID® WW
RI LQFRPH ORVYV

‘H XVH $GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ bv D SHUFHQWDJH
DSSUR[LPDWHV FDVK JHQHUDWHG IURP RSHUDWLRQV EHIRUH FDSLWI
HI[FOXGHV WKH LPSDFW RI H[SHQVHVY DQG UHFRYHULHV DVVRFLDWHG
UHSUHVHQWDWLYH RI WKH RQJRLQJ RSHUDWLRQDO DFWLYLWLHV DYV
UHODWHG WR WKH &RPSDQ\ V VKDUH SULFH ‘H EHOLHYH LQYHVWRUYV
(%,7'$ bv D SHUFHQWDJH Rl VDOHV WR HYDOXDWH WKH SHUIRUPDQFI
PHDVXUH WR $GMXVWHG (%,7'$ LV 5HVXOMRQ VIRFOR. RIS W Ul G VWLDD WHF RVH.Q'\
$GMXVWHG (%,7'$ LV DOVR XVHIXO ZKHQ FRPSDULQJ FRPSDQLHV DV
GXH WR KRZ D FRPSDQ\ LV ILQDQFHG $OVR IRU WKH SXUSRVH RI FHI
EDVHG RQ $GMXVWHG (%,7'$ ZLWK IXUWKHU DGMXVWPHQWY DV GHILQ
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU $GMXVWHG (%,7'$ ZLWK PHI
6WDWHPHQWYV

7KLUWHHQ ZHHNVKHQ®HG Q Z
$PRXQWV LQ v 6HSWHPEHU 6HSWHPEHU
1HW LQFRPH ORVV
$GG EDFN GHGXFW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
JLQDQFLQJ FRVWYV
,QFRPH WD[ H[SHQVH UHFRYHU\

6WDQGDUGL]HG (%,7'$
$GG EDFN GHGXFW

%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU H[SHQVHYV
,PSDLUPHQW Rl SURSHUW\ SODQW DQG HTXLSPHQW

/RVV RQ GLVSRVDO RI DVVHWV

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

$GMXVWHG (%,7'$

7KLUW\ QLQH ZHRKNUMQGH®H 2

$PRXQWV LQ \% 6HSWHPEHU 6HSWHPEHU

1HW LQFRPH
$GG EDFN GHGXFW

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
JLQDQFLQJ FRVWYV

,QFRPH WD[ H[SHQVH

BWDQGDUGL]HG (%,7'$
$GG EDFN GHGXFW
%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU H[SHQVHV
,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
*DLQ ORVV RQ GLVSRVDO RI DVVHWYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

$GCGMXVWHG (%,7'$

6HH WXWHLQHVYV $FTXLVLWLRQ ,QWHJUDWIHFQVDRE RRYN KSHKIIH/ DH GVIRU, QFRWKHU H[SO|
FKDQJHV LQ EXVLQHVV DFTXLVLWLRQ LOWHHLIWDNH@ D @@ GN R MRMAS QMHIBHE KA HBNQ B RHUQ @/
6HSWHPEHU $V QRWHG HDBHOLHUPDQFWMKRQ VWDUWGERX\WRQPHSDIWH , WIKLIIRVW\ WKEH ZHHNYV
6HSWHPEHUUHIOHFWYV WKH LRAFOMBIVREKRGPROD OHFRQ YHU\ UHFHLYHG IURP WKH LQJUHGLHC
R WKDW ZDV DVVRFLDWHG ZLWK WKH SURGXFW UHFDOO

$GMXVWHG 1HW ,QFRPH DQG $GMXVWHG 'LOXWHG (36

$GMXVWHG 1HQHWFARPF&EMMVWHG IRU WKH DIWHU WD[ LPSDFW RI LW}
RQJRLQJ RSHUDWLRQDO DFWLYLWLHYVY RI WKH EXVLQHVYVY DQG FHUWD
$GMXVWHG 1HW ,QFRPH GLYLGHG E\ WKH DYHUDJH GLOXWHG QXPEHU

‘H XVH $GMXVWHG 1HW ,QFRPH DQG $GMXVWHG 'LOXWHG (36 WR DV\
HITHFWV Rl WKH DERYH PHQWLRQHG LWHPVY DQG ZH EHOLHYH RXU 1
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H[FOXGH WKHVH LWHPV EHFDXVH WKH\ DIIHFW WKH FRPSDUDELOLW\
DQDO\VLV RI WUHQGYV LQ EXVLQHVV SHUIRUPDQFH 7TXHWP R@WMRF RPES D U

7KH WDEOH EHORZ UHFRQFLOHV RXU $GMXVWHG 1HW ,QFRPH ZLWK P

6WDWHPHQWYV
TKLUWHHQ ZHHNV HQ&HGWHHQ Z

6HSWHPEHU 6HSWHPEHU

\ 'LOXWHG (36 \Y, 'LOXWH

1HW LQFRPH ORVYV
$GG EDFN GHGXFW

%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU
H[SHQVHV

,PSDLUPHQW Rl SURSHUW\ SODQW DQ@G HTXLSPHQW

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

7D[ LPSDFW RI UHFRQFLOLQJ LWHPV

$GMXVWHG 1HW ,QFRPH
$YHUDJH VKDUHV IRU WKH SHULRG V

7KLUW\ QLQH ZHHNV7HQGBWE QLQH Z
6HSWHPEHU 6HSWHPEHU

\% 'LOXWHG (36 \Y, 'LOXWH

1HW LQFRPH
$GG EDFN GHGXFW
%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU
H[SHQVHV
,PSDLUPHQW RI SURSHUW\ SODQW DQ@G HTXLSPHQW
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

7D[ LPSDFW RI UHFRQFLOLQJ LWHPYV

$GMXVWHG 1HW ,QFRPH

$YHUDJH VKDUHV IRU WKH SHULRG V

6HH WKHLQHVY $FTXLVLWLRQ ,QWHJUDWIHFQ DRGEG RN SHKIH DH G VIR U, QFRWKHU H[S O
FKDQJHV LQ EXVLQHVV DFTXLVLWLRQ LQMKLIUNDMH® D @@ GN R MBS QHHTSHE! ZWA HENQ \B RHUQ @/
BHSWHPEHU $V QRWHG HBWOIRHIP\DHFMIKRIQ VW D U B/ KX VRVDH 6 DUMW WBERWHN QRQ FWWEHH NV
BHSWHPEHUUHIOHFWYV WKH LRLFORA\RMR BPRD OHEQ@YHU\ UHFHLYHG IURP WKH LQJUHGLHC
RI WKDW ZDV DVVRFLDWHG ZLWK WKH SURGXFW UHFDOO

6WDQGDUGL]HG )UHH &DVK )ORZ

6WDQGDUGL]HG )UHH &DVK )ORZ IROORZV WKH 2FWREHU *HQHUD(
DQG )UHH &DVK )ORZ LVVXHG E\ &3% &DQDGD DQG LV FDVK IORZ IURP
RI LQYHVWPHQW WD[ FUHGLWY DV UHSRUWHG LQ WKH FRQVROLGDWH
WR EXVLQHVV DFTXLVLWLRQV DUH QRW GHGXFWHG IURP 6WDQGDUGL]

‘H EHOLHYH 6WDQGDUGL]HG )UHH &DVK )ORZ LV DQ LPSRUWDQW LQG
EXVLQHVV EHFDXVH LW VKRZV KRZ PXFK FDVK LV DYDLODEOH WR SD\
UHLQYHVW LQ WKH &RPSDQ\ :H EHOLHYH LQYHVWRUV DQG DQDO\VWYV
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DQG LWV XQGHUO\LQJ DVVHWV 7KH PRVW FRPSDUDEOH ,)56 ILQDQFLI
WKH FRQVROLGDWHG VWDWHPHQWY RI FDVK IORZYV

7KH WDEOH EHORZ UHFRQFLOHV RXU 6WDQGDUGL]HG )UHH &DVK )OF
PHDVXUHV WKDW DUH LQ DFFRUGDQFH ZLWK ,)56 DQG DV UHSRUWHG L

7ZHOYH PRQWKYV HQC

6HSWHPEHAHSWHPEHU
$PRXQWYV LQ & KD

I1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPYV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV LQFOXGLQJ LQWHUHVW DQG LQFR
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

/IHVV WRWDO FDSLWDO H[SHQGLWXUHV QHW RI LQYHVWPHQW WD[ FUHGLWYV

6WDQGDUGL]HG )UHH &DVK )ORZ

1HW "HEW

1HW '"HEW LV FDOFXODWHG DV WKH VXP RI EDQN ORDQV ORQJ WHUP
ORVVHV DQG OHDVH OLDELOLWLHV OHVV FDVK

‘H FRQVLGHU 1HW 'HEW WR EH DQ LPSRUWDQW LQGLFDWRU RI RXU &
DPRXQW RI GHEW WKDW LV QRW FRYHUHG E\ DYDLODEOH FDVK :H EH
WKH &RPSDQ\ V ILQDQFLDO OHYHUDJH 1HW 'HEW KDV QR FRPSDUDE:
XVLQJ VHYHUDO DVVHW DQG OLDELOLW\ LWHPV LQ WKH FRQVROLGDW|

7KH IROORZLQJ WDEOH UHFRQFLOHV 1HW '"HEW WR ,)56 PHDVXUHV UH?

6HSWHPEHUHFHPEHU 6HSWHPE
$PRXQWV LQ v

&XUUHQW EDQN ORDQV +
$GG EDFN GHIHUUHG ILQDQFH FRVWY LQFOXGHG LQ FXUUHQW EDQN2ORDQV

7RWDO FXUUHQW EDQN ORDQV +
/IRQJ WHUP GHEW

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW + +
$GG EDFN GHIHUUHG ILQDQFH FRVWV LQFOXGHG LQ ORQJ WHUP GHEW
JHVV ORVV RQ PRGLILFDWLRQ RI GHEW +

7TRWDO WHUP ORDQ GHEW

/IRQJ WHUP SRUWLRQ RI OHDVH OLDELOLWLHYV
&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHYV

7TRWDO OHDVH OLDELOLWLHYV

/IHVV FDVK

I1HW '"HEW

/IRQJ WHUP GHEW UHIOHFWYV D ORVV RQ WKH PRGLILFDWLRQ RI GHEW UHODWHG WR '
IURP WKH FDOFXODWLRQ RI 1HW '"HEW DV LW GRHV QRW UHSUHVHQW WKH H[SHFWHG |
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*x29(51$1&(

,Q DFFRUGDQFH ZLWK 1D W LSRHQDAOL | QRDMUDRPQH @W'LVFORVXUH LQ ,VVXHU
RXU FHUWLI\LQJ RIILFHUV KDYH HYDOXDWHG WKH GHVLJQ HIIHFWLYH
DQG RXU &RPSDQ\ V ,QWHUQDO &RQW UR @KRIYHHU Z)H.QH @RL B K DSHISRU WQ
,&)5 GXULQJ WKH SHULREHEHJLM®ME QHQREHEWRBEHU WKDW KDYH PDW
DIIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW WKH

$&&2817,1* (67,087(6 $1' 67$1'$5'6

&ULWLFDO $FFRXQWLQJ (VWLPDWHYV

&ULWLFDO DFFRXQWLQJ MXGJPHQWY DQG HVWLPDWHY XVHG LQ SUHS
LQ WKH &RPSDB@QXDO 5HSRUW 7KH SUHSDUDWLRQ RI WKH &RPSDQ
UHTXLUHV PDQDJHPHQW WR PDNH FULWLFDO MXGJPHQWVY HVWLPDW
VDOHV H[SHQVHV DVVHWV DQG OLDELOLWLHV DQG WKH GLVFORVX
RQJRLQJ EDVLV PDQDJHPHQW HYDOXDWHV LWV MXGJPHQWV HVWLP
YDULRXV RWKHU IDFWRUV LW EHOLHYHV WR EH UHDVRQDEOH XQGH!I
&RPSDQ\ V PRVW VLJQLILFDQW HVWLPDW H\5 BRHQ WX'GYHIHESIPYRRWN FEQ oS

RI WKLV 0'$ LQFOXGH EXW DUH QRW OLPLWHG WR LQFUHDVHG U
DPRXQWV Rl JRRGZLOO LQGHILQLWH OLYHG LQWDQJLEOH DVVHWYV D¢
PHDVXUHPHQWY DQG IXWXUH HPSOR\HH EHQHILWY DV D UHVXOW RI
IURP WKHVH HVWLPDWHV XQGHU GLIIHUHQW DVVXPSWLRQV DQG FRQ
UHSRUWHG FDUU\LQJ DPRXQWV LQ WKH IXWXUH

$FFRXQWLQJ 6WDQGDUGV

7KH DFFRXQWLQJ SROLFLHV XVHG LQ WKH SUHSDUDWLRQ RI WKH &RQ
IROORZHG LQ WKH SUHSDUDWLRQ RI WKH &RPSDQ\V DXGLWHG FRC
'HFHPEHU H[FHSW IRU WKH DGRSWLRQ Rl WKH IROORZLQJ VWDQGDL
DQQXDO SHULRGV EHJLQ OLO)d WRDWQXPH\&RPEBOEBPGRSWHG RQ

*RYHUQPHQW *UDQWV

*RYHUQPHQW JUDQWY LQFOXGH DVVLVWDQFH E\ JRYHUQPHQW LQ WKF&
IRU SDVW RU IXWXUH FRPSOLDQFH ZLWK FHUWDLQ FRQGLWLRQV UHO
JUDQWY DUH PHDVXUHG DW IDLU YDOXH DQG DUH QRW UHFRJQL]HG X
FRPSO\ ZLWK WKH FRQGLWLRQV DWWDFKHG WR WKHP DQG WKDW WKH
UHODWHG JRYHUQFRQWRIDLIGOWNH G Q/WE W HDPHR VB RX A\Q ER® HV FO RAVKH U
D VIVWHPDWLF EDVLV RYHU WKH SHULRGV LQ ZKLFK WKH UHODWHG |
UHODWHG JRYHUQPHQW JUDQWY DV D UHGXFWLRQ WR WKH FDUU\LQ
ILQDQFLDO SRVLWLRQ

)56 %XVLQHVV &RPELQDWLRQV

,Q 2FWREHU WKH ,$6% LVVXHG DPHQGPHQWYV WK WL R H VO/H ELRPLEN IR
7KH DPHQGPHQWY DUH LQWHQGHG WR DVVLVW HQWLWLHV LQ GHWHU
EXVLQHVV FRPELQDWLRQ RU DV DQ DVVHW DFTXLVLWLRQ 7KH DPHQ
FRPELQDWLRQV RU DVVHW DFTXLVLWLRQV IRU ZKLFK WKH DFTXLVLWL
SHUPLWWHG 7KH &RPSDQ\ KDV DGRSWHG WKH DPHQGPHQWYV WR ,)56

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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)56 )LQDQFLDO ,QV$BUXPAQQ®NLDO ,QVWUXPHQWY 5HFRDQGW)R&® DQ
JLOQDQFLDO ,QVWUXP HQWHU HMWF GRWHUBWQFKPDUN 5HIRUP

,Q 6HSWHPEHU W KQHW 1516 PV MW B B MG % HIQLFAKKP R QR O3 RBPDPHQGPH Q
JLQDQFLDO ,QWEUXPOR@FLDO ,QVWUXPHQWYV 5HFRIE WEHEQ DQELDE
,QVWUXPHQWYV DQ& FRRRQPAMBHY SKDVH RQH RI LWV ZRUN WR UHVSRQ
5DWHV ,%25 UHIRUP RQ ILQDQFLDO UHSRUWLQJ 7KH DPHQGPHQW\
H[LVWLQJ LQWHUHVW UDWH EHQFKPDUN ZLWK DQ DOWHUQDWLYH QH
ZKLFK HQDEOH KHGJH DFFRXQWLQJ WR FRQWLQXH GXULQJ WKDW SH
DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ DQG PXVW |

7KH DPHQGPHQWY LQFOXGH D QXPEHU RI UHOLHIV WKDW DSSO\ WR D
LQWHUHVW UDWH EHQFKPDUN UHIRUP $ KHGJLQJ UHODWLRQVKLS LV
WLPLQJ DQG RU DPRXQW RI EHQFKPDUN EDVHG FDVK IORZV RI WKH
UHOLHIV SURYLGH IRU

f 7KH DVVHVVPHQW Rl ZKHWKHU D IRUHFDVW WUDQVDFWLRQ RU FF
f $VVHVVLQJ ZKHQ WR UHFODVVLI\ WKH DPRXQW LQ WKH FDVK IORZ
f 7KH DVVHVVPHQW Rl WKH HFRQRPLF UHODWLRQVKLS EHWZHHQ W

7KH &RPSDQ\ KROGV LQWHUHVW DUDWYD ¥ XHB SKFMRHHKIR M@QYWVROLGDW|
6WDWHPHRWNGIJH WKH LQWHUHVW UDWH ULVN UHYV XPOWL % H U RE WM WH
&RQVROLGDWHG )LQDAKALDWMH B DWRBRH@PWNVNOLW\ KDV DQ DSSOLFDEOH |
RI' /,%25 SOXV /,%25 IORRU 7KH &RPSDQ\ LV DFWLYHO\ PDQ
FRQWUDFWYV XVLQJ /, %25 WR DQ DOWHUQDWLYH 5)5 DQG WR HQVXU
PDLQWDLQHG 7KH &RPSDQ\ KDV QRW DSSOLHG VLJQLILFDQW MXGJHP
, %25 UHIRUP RQ WKH &RPSDQ\ V KHGJH DFFRXQWLQJ LV DVVHVVHG DV

7KH &RPSDQ\ KDV DVVHVVHG DQ\ LOQOWHUHVW UDWH VZDS ZLWK D PDW
GLUHFWO\ LPSDFWHG E\ WKH ,%25 UHIRUP DQG WHKSWH PRHUW KE MH LW
RQH LQWHUHVW UDWH VZDS FRQWUDFW ZLWK D PDWXULW\ GDWH VXE\
GLVFORVHG 1ML URWH XH PWRVWKHPH ROV ROLGDWHG )LQDQFLDO 6WDWH

,$6 3UHVHQWDWLRQ Rl )LQD®GE L B6 FRXDWHPKH BROLFLHY &KDQJHV LQ
DQG (UURUV $PHQGPHQWYVY WR WKH 'HILQLWLRQ RI ODWHULDO

,Q 2FWREHU WKH ,$6% LVVXHGUBRNHQG®MILRY \RR )LEBOG FI$BO 6W\
$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ YFR RX®MW RQW K MWAHID Y HW LIRQGR(!
VWDQGDUGY DQG WR FODULI\ FHUWDLQ DVSHFWV RI WKH GHILQLWLR
RPLWWLQJ PLVVWDWLQJ RU REVFXULQJ LW FRXOG UHDVRQDEO\ EH
JHQHUDO SXUSRVH ILQDQFLDO VWDWHPHQWY PDNH RQ WKH EDVLV |
LQIRUPDWLRQ DERXW D VSHFLILF UHSRUWLQJ HQWLW\

7KH DPHQGPHQWY FODULI\ WKDW PDWHULDOLW\ ZLOO GHSHQG RQ WK
ZLOO QHHG WR DVVHVV ZKHWKHU WKH LQIRUPDWLRQ HLWKHU LQGLYL
LQ WKH FRQWH[W RI WKH ILQDQFLDO VWDWHPHQWY 7KH DPHQGPHQW
RU DIWHU -DQXDU\ DQG PXVW EH DSSOLHG SURVSHFWLYHO\ Z
DGRSWHG WKH DPHQGPHQWV WR ,$6 RQ D SURVSHFWLYH EDVLV Z
6WDWHPHQWYV
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$FFRXQWLQJ SURQRXQFHPHQWY LVVXHG EXW QRW \HW HIIHFWLYH

7KH VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WKDW KDY
LVVXDQFH RI WKHVH ILQDQFLDO VWDWHPHQWY DUH GLVFORVHG EHO
WKH\ EHFRPH HIIHFWLYH

)56 )LQDQFLDO ,QV$BUXPAQQNLDO ,QVWUXPHQWY 5HFRDQGW)R® DQ
JLQDQFLDO ,QVWUXP H@QWHU HMWF G RWHUBWQFKPDUN 5HIRUP

2Q $XIXVW W K HQ W8 619 H\WW XSHDGV H % H Q F K PZIKW IR K5 M [RAUDPX G 13 ¥ DDVAHH Q
)56 )LQDQFLDO ,Q¥8NVUXNPI@WYDO ,QVWUXPHQWY 5HFRFBBLUWQRQFRLOG
,QVWUXPHQWYV ,)58FQRXMDEVFH &RMW JBFHBVBYG FRQFOXGHV SKDVH W
WR UHVSRQG WR WKH HIIHFWV RI ,%25 UHIRUP RQ ILQDQFLDO UHSRI
ILQDQFLDO UHSRUWLQJ DW WKH WLPH WKDW DQ H[LVWLQJ LQWHUHVW
HITHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

DGRSWLRQ SHUPLWWHG

7KH &RPSDQ\ LV FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW RI WKHVH DPF
ZLOO DSSO\ WKH DPHQGPHQWY IURP WKH HIIHFWLYH GDWH

5,6. )$&7256

+LJK /LQHU )RRGV LV H[SRVHG WR D QXPEHU RI ULVNV LQ WKH QRUPEL
RSHUDWLQJ SHUIRUPDQFH 7KH &RPSDQ\ WDNHV D VWUDWHJILF DSSUF
RQ LQYHVWPHQW ZH KDYH GHVLJQHG DQ HQWHUSULVH ZLGH DSSURD
DQG UHSRUWHG WR WKH %RDUG WR LGHQWLI\ SULRULWL]H DQG

RUJDQL]DWLRQ

5HDGHUV VKRXOG $QMNMDOUBHWEKRHUW DQG $,) IRU D PRUH GHWDLOHG Gt
WKH &RPSDQ\ ZKLFK DUH DYDLODEOH DW ZZZ VHGDU FRP DQG DW ZZ77Z
IDFWRUV BMKGHRA URFW WKUHH TXDUWHUYV RI

&29," 3DQGHPLF

,Q ODUFK WKH &29," RXWEUHDN ZDV UHFRJQL]HG DV D SDQGHPL
VSUHDG JOREDOO\ LQFOXGLQJ LQ WKH PDUNHWV LQ ZKLFK WKH &RF
JHQHUDO HFRQRPLF FRQGLWLRQV RQ D JOREDO VFDOH ,Q UHVSRQ\
&29," VHYHUDO VRFLDO GLVWDQFLQJ PHDVXUHV KDYH EHHQ WDN
JRYHUQPHQWY UHJXODWRU\ DXWKRULWLHV EXVLQHVVHV DQG WKH
&RPSDQ\ V RSHUDWLRQV DQG ILQDQFLDO UHVXOWYV LQ IXWXUH SHULR

7KH &29," SDQGHPLF KDV UHVXOWHG LQ JRYHUQPHQWDO DXWKRULV
QRW OLPLWHG WR WUDYHO EDQV DQG UHVWULFWLRQV VRFLDO GL
FRQWUROV DQG FORVXUHV DQG VKXWGRZQV 7KHUH LV VLJQLILFDQW
PHDVXUHV DOO RI ZKLFK FRXOG UHGXFH FXVWRPHU GHPDQG DQG I
GHPDQG
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7KH IXOO HI[WHQW DQG LPSDFW RI WKH &29,* SDQGHPLF RQ WKH &R

DGYHUVH LPSDFWV Rl WKH &29," SDQGHPLF LQFOXGH EXW DUH QRW
$ $Q LQFUHDVHG ULVN RI VXSSO\ FKDLQ GLVUXSWLRQ LQFOXGLG
SRVLWLYH &29," WHVWV RU JRYHUQPHQW RUGHUV RU RWKHU H

SDUW\ VHDIRRG SURFHVVLQJ IDFLOLWLHV RU DW WKH &RPSDQ\ V

f $Q LQFUHDVHG ULVN RI DYDLODELOLW\ DQG SULFH YRODWLOLV
&RPSDQ\ V SURGXFWLRQ RI VHDIRRG SURGXFWYV

f $Q LQFUHDVHG ULVN RI D PDWHULDO UHGXFWLRQ LQ GHPDQG IR
&RPSDQ\ VIRRGVHUYLFH EXVLQHVV WKDW KDV EHHQ LPSDFWHG E

f $Q LQFUHDVH LQ JHRSROLWLFDO ULVN UHODWHG WR JRYHUQPHQ
LPSDFWV RQ RSHUDWLRQV RI VRFLDO GLVWDQFLQJ UHIJXODWLR(
PDUNHW FRQGLWLRQV

$ $Q LQFUHDVH LQ ULVN UHODWHG WR HPSOR\PHQW PDWWHUV DQC
WR LQFUHDVHG HPSOR\HH DEVHQFHVY UHODWHG WR WKH &29,"
D UHVXOW Rl UHGXFWLRQ LQ SURGXFW GHPDQG

$Q LQFUHDVH LQ FUHGLW ULVN GXH WR LPSDFW RI &29,' RQ WK

f $Q LQFUHDVH LQ OLTXLGLW\ ULVN IRU WKH &RPSDQ\ DVVRFLDWH(
RQ FDVK IORZV IURP RSHUDWLRQV GXH WR H[SHFWHG GHFOLQH L

f $Q LQFUHDVHG ULVN UHODWHG WR WKH &RPSDQ\ V ILQDQFLDO H
DQG RU PDFURHFRQRPLF IDFWRUV GXH WR WKH XQFHUWDLQ LPS
&29,' SDQGMR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

'XULQJ WKKH W\ QLQH ZHHNV HQGHGVKH S#RPESDHU KDV H[SHULHQFHG

DVVRFLDWHG ZLWK WKH DERYH ULVNV ZLWK WKH H[FHSWLRQ RI WKH
ZKLFK KDV EHHQ SDUWLDOO\ RIIVHW E\ LQFUHDVHG GHPDQG LQ WK]|
RSHUDWLQJ DQG FDSLWDO PDUNHW HQYLURQPHQW KDV OHG WR DQ |
ODQDJHPHQW UHPDLQV IRFXVHG RQ HQVXULQJ VXIILFLHQW OLTXLGL
EDODQFH VKHHW WKH &RPSDQ\ KDS\H ¥ WHPLHHED @ R/ZH [FHHY VGXIHT WLRG WK H
VXUURXQGLQJ WKH GXUDWLRQ DQG SRWHQWLDO RXWFRPHV RI WKH

WDNHQ WR VORZ WKH VSUHDG DQG WKH EURDGHU LPSDFW &29," PD\
RU ILQDQFLDO PDUNHWV ZH DUH XQDEOH DW WKLV WLPH WR DFFXUD
ILQDQFLDO FRQGLWLRQ RU UHVXOWV $Q\ IXWXUH HSLGHPLF SDQGH
PD\ SRVH VLPLODU ULVNV WR WKH &RPSDQ\

JRUHLJQ &XUUHQF\

+LJK /LQHU )RRGV UHSRUWYVY LWV UHVXOWYV LQ 86" WR UHGXFH YRODYV
UDWH 7KH &RPSDQ\ V LQFRPH VWDWHPHQW DQG EDODQFH VKHHW D
QXPEHU RI ZzD\V 7KH &RPSDQ\ V VKDUHVY DUH WUDGHG LQ &$' DQG UF
UHPLQGHG WR WDNH WKLY LQWR FRQVLGHUDWLRQ IRU SXUSRVHV RI
VKDUH SULFH WR HDUQLQJY UDWLRYV

7KH &DQDG LZHD BIRQHEBIUNLYH WR WKH 8 6 G RO 6GFESWHSSEHR]ERPWBON G
WBHSWHPEHU 7KH FKDQJH LQ WKH &DQDGLDQ GROODU UHODWLYH W
LPSDFW RI WKH &29," SDQGHPLF RQ JOREDO PDUNHWV 7KH IXWXU
XQFHUWDLQ DV WKH VLWXDWLRQ FRQWLGXKRVHDR K\Q MIOK 88 Q FRXW \E D
&$' GHQRPLQDWHG DVVHWYV DQGVIOH O R UGILWQ HY[ AK@® JLH) FUHDQAHY/D W L F
FRPSDQ\ LQFOXGHG LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRF
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RSHUDWLRQV DUH D QHW LPSRUWHU RI VHDIRRG DQG RWKHU SURGXF\
D ZHDNHU &%$' LQFUHDVHV LWV FRVWV LQ LWV &$' IXQFWLRQDO FXUUH

,Q RUGHU WR PLQLPL]H IRUHLJQ H[FKDQJH ULVN ZH XQGHUWDNH KH
DFFRUGDQFH ZLWK WKH &RPSDQ\ V 3ULFH 5LVN ODQDJHPHQW 3ROLF)
&RPPLWWHH :H KHGJH WKH 86' FRVWV RI D SRUWLRQ RI RXU UDZ PDV
DV VDOHV SULFH LQFUHDVHV RQ WKHVH SURGXFWV WDNH PRUH WL
FRPPRGLW\ IRRGVHUYLFH SURGXFWV DV WKH VDOHV SULFHV WR RXU
H[FKDQJH IOXFWXDWLRQV EXW PD\ GRWKRIKERPVW U FRK W K HELIRIQ J ' BB L
UHVXOWHG LQ DQ HIIHFWLYH 86' &$RWH[FEDPHIW RIDWIKREKDVHG LQ 8¢
RSHUDWLRQV FRPIRNUWKRIRNBUWHU R

2XU ULVN PDQDJHPHQW VWUDWHJI\ ZLWK UHVSHFW WR H[SRVXUH WR
RXU $QQXDO 5HSRUW

*HRSROLWLFDO 5LVN

7KH &RPSDQ\ V RSHUDWLRQV DUH FXUUHQWO\ FRQGXFWHG LQ 1RUWK
H[SRVHG WR YDULRXV OHYHOV RI SROLWLFDO HFRQRPLF DQG RWKHU
IRU HDFK FRXQWU\ DQG LQFOXGH EXW DUH QRW OLPLWHG WR IOXFV
XQUHVW WHUURULVP FLYLO FRPPRWLRQ DQG XQUHVW JOREDO SDQC
UHVWULFWLRQV RQ IRUHLJQ H[FKDQJH DQG UHSDWULDWLRQ FKDQJL!
DJUHHPHQWY HFRQRPLF VDQFWLRQV WDULIIV DQG RWKHU WUDGH ED

&KDQJHV LI DQ\ LQ WUDGH DJUHHPHQWY RU SROLFLHV RU VKLIWV L
RSHUDWLRQV RU SURILWDELOLW\ 2SHUDWLRQV PD\ EH DIIHFWHG LQ
QRW OLPLWHG WR H[SRUW FRQWUROV LQFRPH WD[HV IRUHLJQ LQYH

,Q WKH 8 6 7D[ 5HIRUP UHVXOWHG LQ VLJQLILFDQW FKDQJHV W
DVSHFWV RI WKH 8 6 7D[ 5HIRUP DUH VWLOO VXEMHFW WR LQWHUS
ILQDQFLDO FRQGLWLRQ DQG FDV KQFRPZAH WOHRWMKLR @ RRR® BN B 'H$W K H

, Q WKH 8675 FRPPHQFHG FHUWDLQ WUDGH DFWLRQV LQFOXGLQ.
&KLQD LQFOXGLQJ VRPH RI WKH VSHFLHV WKH &RPSDQ\ LPSRUWYV Il
LQFOXGLQJ SULFLQJ DFWLRQV DQG RWKHU VXSSO\ FKDLQ LQLWLDWL
HVWLPDWHG LPSDFW WR WKH &RPSDQ\ V RSHUDWLRQV +RZHYHU WKt
DFWLRQV ZKLFK PD\ LQFUHDVH SURGXFW FRVWYV DQG UHGXFH SURIL\
LWV SURGXFWYV

'XULQJ 'HFHPEHU WKH &RPSDQ\ UHFHLYHG QRWLFH RI DSSURYDO
UHJDUGLQJ WDULIIV RQ FHUWDLQ JRRGYV LPSRUWHG WR WKH 8 6 IURP
RU WKDW ZRX0OG RWKHUZLVH EH LQFXUUHG RQ VSHFLILF JRRGV IURP
LQ WKH UHFRYHU\ RI WDULIIV SUHYLRXVO\ SDLG E\ WKH &RPSDQ\ ,W
DPRXQW RI IXWXUH UHFRYHULHY 7UDGH GLVFXVVLRQV EHWZHHQ WK
WLPLQJ DQG DPRXQW Rl UHFRYHULHYVY UHODWHG WR WKHVH H[FOXVLF
RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV RI WKH &RPSD

"XULQJ $XJIXVW WKH &RPSDQ\ UHFHLYHG QRWLFH RI DSSURYDO R

8675 UHJDUGLQJ wDULIIV RQ FHUWDLQ JRRGYVY LPSRUWHG WR WKH 8
ZRXOG RWKHUZLVH EH LQFXUUHG RQ VSHFLILF JRRGV IURP $XJXVW
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7TKH &RPSDQ\ ZLOO FRQWLQXH WR PRQLWRU WKHVH GHYHORSPHQWYV
DYDLODEOH UHJDUGLQJ SRWHQWLDO DGGLWLRQDO WDULIIV RU H[FOX

ZLOO LPSDFW WKH &RPSDQ\

7KH RFFXUUHQFH DQG WKH H[WHQW RI WKHVH YDULRXV IDFWRUV DQ
KDYH D PDWHULDO DGYHUVH HIIHFW RQ WKH &RPSDQ\ V RSHUDWLRQV
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$V DW DQGNIKRUWWHKHQ DQG WKLUBHSWIQMERMWHNY HQGHG
'LWK FRPSDUDWLYH ILJXUMRKLD W KW DIEEG | RVK MK SQLIQPEEWHNY HQG



+,%+ /,1(5 )22'6 ,1&25325%$7("
&2162/,'$7(' 67$7(0(176 2) ),1$1&,$/ 326,7,21
XQDXGLQVWBRXVDQGV RI 8QLWHG 6WDWHV GROODUYV

6HSWHPEHU' HFHPEHU
IRWHYV

$66(76

&XUUHQW DVVHWYV
&DVK
$FFRXQWYV UHFHLYDEOH
,QFRPH WD[HV UHFHLYDEOH
2WKHU ILQDQFLDO DVVHWYV
,QYHQWRULHYV

BUHSDLG H[SHQVHYV

7TRWDO FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
5LIKW RI XVH DVVHWYV

"HIHUUHG LQFRPH WD[HV

2WKHU UHFHLYDEOHV DQG DVVHWYV
,QWDQJLEOH DVVHWYV

*RRGZLOO

7TRWDO QRQ FXUUHQW DVVHWYV

7TRWDO DVVHWYV

/,$%,/,7,(6 $1' 6+$5(+2/'(56 (48,7<

&XUUHQW OLDELOLWLHYV
%DQN ORDQV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
&RQWUDFW OLDELOLW\
3URYLVLRQV
2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHYV
2WKHU FXUUHQW OLDELOLWLHV
,QFRPH WD[HV SD\DEOH
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHV

I+

7TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

/IRQJ WHUP GHEW

2ZWKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHV
2ZWKHU ORQJ WHUP OLDELOLWLHYV

/IRQJ WHUP OHDVH OLDELOLWLHYV

'HIHUUHG LQFRPH WD[HV

JXWXUH HPSOR\HH EHQHILWYV

7TRWDO QRQ FXUUHQW OLDELOLWLHV

7TRWDO OLDELOLWLHYV

BKDUHKROGHUV HTXLW\

&RPPRQ VKDUHYV

&RQWULEXWHG VXUSOXV

SHWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

7TRWDO VKDUHKROGHUV HTXLW\

7TRWDO OLDELOLWLHVY DQG VKDUHKROGHUV HTXLW\

6HH DFFRPSDQ\LBRQR&HWVHER&EWABHQVHG ,QWHULP &RQVROLGDWHG

_ 3DJH
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&2162/,'$7(' 67$7(0(176 2) ,1&20( /266

XQDXGLWWEBRXVDQGYV RI 8QLMIFE SBW BWUH W IGRRWDHD DBR X Q W V

7KLUWHHQ ZHHNV RQIGHG QLQH ZHHNV
6HSWHPEHEOHSWHPEBMHSWHPEHEHSWHPEHU

IRWHYV

6DOHYV
&RVW RI VDOHV

*URVV SURILW

'LVWULEXWLRQ H[SHQVHV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
,PSDLUPHQW RI SURSHUW\ SODQW DQ& HTXLSPHQW

%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU
H[SHQVH LQFRPH

I+

5HVXOWYV IURP RSHUDWLQJ DFWLYLWLHYV
JLODQFH FRVWV

,QFRPH ORVV EHIRUH LQFRPH WD[HYV
,QFRPH WD[ H[SHQVH UHFRYHU\

IHW LQFRPH ORVYV

(DUQLQJV ORVV SHU FRPPRQ VKDUH
%DVLF
'LOXWHG

"HLIKWHG DYHUDJH QXPEHU RI VKDUHVY RXWVWDQGLQJ
%DVLF
'LOXWHG

6HH DFFRPSDQ\LBRQR&HWHER&EWABHQVHG ,QWHULP &RQVROLGDWHG

_ 3DJH
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XQDXGLAWWEBRXVDQGYV RI 8QLWHG 6WDWHVY GROODUYV

7TKLUWHHQ ZHHNV HEGH®\ QLQH ZHHNYV |
6HSWHPEHBHSWHPEHWWSWHPEHBHSWHPEHU

1HW LQFRPH ORVYV
2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI LQFRPH WD]

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WR EH UHFODVVLILHG WR QHW

LQFRPH
*DLQ ORVV RQ KHGJH RI QHW LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQV

/RVV JDLQ RQ WUDQVODWLRQ RI QHW LQYHVWPHQW LQ IRUHLJQ

RSHUDWLRQV
VODWLRQ LPSDFW RQ &4DQDGLDQ GROODU GHQRPLQDWHG QRQ

7UDQ
$2&, LWHPV

7UDQVODWLRQ LPSDFW RQ &DQDGLDQ GROODU GHQRPLQDWHG $2&,
LWHPV

7RWDO H[FKDQJH JDLQV ORVVHV RQ WUDQVODWLRQ RI IRUHLJQ
RSHUDWLRQV DQG &DQDGLDQ GROODU GHQRPLQDWHG LWHPV
(IHTHFWLYH SRUWLRQ RI FKDQJHV LQ IDLU YDOXH RI FDVK IORZ
KHGJHV

1HW FKDQJH LQ IDLU YDOXH RI FDVK IORZ KHGJHV WUDQVIHUUHG WR
FDUU\LQJ DPRXQW RI KHGJHG LWHP

1HW FKDQJH LQ IDLU YDOXH RI FDVK IORZ KHGJHV WUDQVIHUUHG WR
LQFRPH

7UDQVODWLRQ LPSDFW RQ &DQDGLDQ GROODU GHQRPLQDWHG $2&,
LWHPV

7TRWDO H[FKDQJH ORVVHV RQ FDVK IORZ KHGJHV
1HW RWKHU FRPSUHKHQVLYH JDLQ ORVV WR EH UHFODVVLILHG WR QHW

LQFRPH
2WKHU FRPSUHKHQVLYH ORVV WR QRW EH UHFODVVLILHG WR QHW LQFRPH

'HILQHG EHQHILW SODQ DFWXDULDO ORVVHYV
2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI LQFRPH WD]

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV

&2162/,'$7(' 67$7(0(176 2) $&&808/$7(' 27+(5 &2035(+(16,9( /266
XQDXGLAWWBRXVDQGYV Rl 8QLWHG 6WDWHV GROO

H[FKDQRMWDO D
QF H VRRMX AD VKR
Z KH

JRUHLJQ FXUUHQFHNW
WUDQVODG®ILLIRKUH
GLITHUHQFHV IOR

<
—
O
T
Py
o
T

GJHV ORYV

%DODQFH DW "HFHPEHU

7RWDO H[FKDQJH JDLQV RQ WUDQVODWLRQ RI
DQG &DQDGLDQ GROODU GHQRPLQDWHG LWHPV +
7RWDO H[FKDQJH ORVVHV RQ FDVK IORZ KHGJHV
%DODQFH DW 6HSWHPEHU
%DODQFH DW 'HFHPEHU
7RWDO H[FKDQJH ORVVHV RQ WUDQVODWLRQ RI IRUHLJQ RSHUDWLRQYV
DQG &DQDGLDQ GROODU GHQRPLQDWHG LWHPV +
7RWDO H[FKDQJH ORVVHV RQ FDVK IORZ KHGJHV

%DODQFH DW 6HSWHPEHU
6HH DFFRPSDQ\L BRQRWHVHEBRERWABHQVHG ,QWHULP &RQVROLGDWHG

_ 3DJH
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XQDXGLAWWEBRXVDQGV Rl 8QLWHG 6WDWHV GROODUYV

$FFXPXODWHG

&RPPRQ &RQWULEXWHIGSWDL(ERBSURHV\I/(T-I%%LYH
VKDUHV VXUSOXV HDUQLQJV  ORVYV 7RWDO

%DODQFH DW 'HFHPEHU

2WKHU FRPSUHKHQVLYH ORVV +

1HW LQFRPH + + +
&RPPRQ VKDUH GLYLGHQGY + +

6KDUH EDVHG FRPSHQVDW+RQ + +
&RPPRQ VKDUHV UHSXUFKDVHG

IRU FDQFHAWBWLRQ + +
%DODQFH DW 6HSWHPEHU
%DODQFH DW 'HFHPEHU

2WKHU FRPSUHKHQVLYH ORVV +

1HW LQFRPH + + +
&RPPRQ VKDUH GLYLGHQGY + +

6KDUH EDVHG FRPSHQVDW+RQ + +

%DODQFH DW 6HSWHPEHU

6HH DFFRPSDQ\L BRQRWIHWHBREWRBHQVHG ,QWHULP &RQVROLGDWHG

_ 3DJH
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XQDXGLQVWBRXVDQGV RI 8QLWHG 6WDWHV GROODUYV

7TKLUWHHQ ZHHNV HHEGH®\ QLQH ZHHNV |

6HSWHPEHBHSWHPEHWWSWHPEHBHSWHPEHU
I1RWHYV

&DVK IORZV SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHYV
I1HW LQFRPH ORVYV

$GMXVWPHQWY WR QHW LQFRPH QRW LQYROYLQJ FDVK IURP
RSHUDWLRQV

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
/IRVV RQ DVVHW GLVSRVDOV DQG LPSDLUPHQW

)XWXUH HPSOR\HH EHQHILWY FRQWULEXWLRQ QHW RI
H[SHQVH

JLQDQFH FRVWYV
,QFRPH WD[ H[SHQVH UHFRYHU\
8QUHDOL]HG IRUHLJQ H[FKDQJH ORVV

&DVK IORZV SURYLGHG E\ RSHUDWLRQV EHIRUH FKDQJHV LQ
QRQ FDVK ZRUNLQJ FDSLWDO LQWHUHVW DQG LQFRPH WD[HV
UHIXQGHG SDLG

&KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO EDODQFHYV

$FFRXQWV UHFHLYDEOH
,QYHQWRULHV

3UHSDLG H[SHQVHYV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
3URYLVLRQV

IHW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO EDODQFHYV

,QWHUHVW SDLG
,QFRPH WD[HV SDLG +

1HW FDVK IORZV SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

JLOQDQFLQJ DFWLYLWLHV
'"HEFEUHDVH LQ EDQN ORDQV
5HSD\PHQW RI OHDVH OLDELOLWLHYV
5HSD\PHQW RI ORQJ WHUP GHEW
'"HIHUUHG ILQDQFH FRVWV

&RPPRQ VKDUH GLYLGHQGV SDLG
&RPPRQ VKDUHV UHSXUFKDVHG IRU FDQFHO®ODWLRQ

I+

I+
I+

I+
I+
I+

I+
I+

1HW FDVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHYV

,QYHVWLQJ DFWLYLWLHYV

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW QHW RI
LQYHVWPHQW WD[ FUHGLWY DQG LQWDQJLEOH DVVHWYV

I1HW FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV

JRUHLJQ H[FKDQJH LQFUHDVH GHFUHDVH RQ FDVK

1HW FKDQJH LQ FDVK GXULQJ WKH SHULRG
&DVK EHJLQQLQJ RI SHULRG

&DVK HQG RI SHULRG

6HH DFFRPSDQ\L @D MROLNWVHG R REEHQVHG ,QWHULP &RQVROLGDWHG
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I1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQ
,Q 8QLWHG 6WDWHV GROODUV XQOHVV RWKHUZLVH QRWHG

&RUSRUDWH LQIRUPDWLRQ

+LJK /LQHU )RRGV ,QFRUSRUDWHG WKH &RPSDQ\ RU +LJK /LQHU )RRGV L
7KH DGGUHVV Rl WKH &RPSDQ\ V UHJLVWHUHG RIILFH LV %DWWHU\ 3RLQ)
8QDXGLWHG &RQGHQVHG ,QWHULP &R @\RRO/LRILLVE D@/ B IGQ PLQFL@ROL B & [ W 1D FHHPWM
DQG IRWKWKHWHHQ DQG WKLBWSWHOHBHIUHFRP/SHOQ\GHGLIK /LQHU )RRGV &DQD
3DUHQW DQG LWV VXEVLGLDULHV KHUHLQ WRJHWKHU UHIHUUHG WR DV WI|
LQYROYHG LQ WKH SURFHVVLQJ DQG PDUNHWLQJ Rl SUHSDUHG DQG SDFNDJF

7TKHVH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY ZHUH DXWKRUL]JHG IRU LV\
'LUHFWRRYHRP@GHU

%DVLV RI SUHSDUDWLRQ

D 6WDWHPHQW RI FRPSOLDQFH

7KHVH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH LQ FRPSO,D/MQHFUILE L\
JLQDQFLDO 5HBRRWAIQIIO\ FHUWDLQ LQIRUPDWLRQ DQG IRRWQRWH GLVF(
VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLLE
$FFRXQWLQJ 6WDQGDUGY %RDUG ,$6% KDYH EHHQ RPLWWHG RU FRQGHQ
UHDG LQ FRQMXQFWLRQ ZLWK WKH &RPSDQ\ V DXGLWH G HFRHP\ERIQL G MW HGH . Q
RXW LQ WBKQH) XDO 5HSRUW DYDLODEOH DW ZZZ KLJKOLQHUIRRGV FRP

E )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

7KH &RPSDQ\ GHWHUPLQHV LWV IXQFWLRQDO FXUUHQF\ EDVHG RQ WKH FXlI
RSHUDWHVY 7KH 3DUHQW V IXQFWLRQDO FXUUHQF\ LV WKH &DQDGLDQ GROO
WKH &$' DQG WKH 8QLWHG 6WDWHV GROODU 8 6 GROODU RU 86' 7KH &F
ILQDQFLDO VWDWHPHQWY EHFDXVH WKH 86' EHWWHU UHIOHFWV WKH &RPSDC
FRPSDUH WKH &RPSDQ\ V FRQVROLGDWHG ILQDQFLDO UHVXOWV ZLWK RWKH
PRVW RI ZKLFK DUH EDVHG LQ WKH 8QLWHG 6WDWHV 86 DQG UHSRUW L
DQG LQFRPH RQ WKH FRQYHUVLRQ WR WKH SUHVHQWDWLRQ FXUUHQF\

F 6HDVRQDOLW\ RI RSHUDWLRQV

7KH &RPSDQ\ V RSHUDWLQJ UHVXOWY DUH DIIHFWHG E\ WKH WLPLQJ RI KROL
DW WKHLU KLIJKHVW LQ WKH ILUVW TXDUWHU WR VXSSRUW VWURQJ VDOHV
PDWHULDOV LV HDUOLHU WKDQ W\SLFDOO\ UHTXLUHG LQ RUGHU WR KDYH DC
$VLD GXULQJ WKH /XQDU 1HZ <HDU SHULRG 7KHVH HYHQWY W\SLFDOO\ UHV>
JHEUXDU\ DQG ODUFK WKDQ GXULQJ WKH UHVW RI WKH \HDU

G 1HZ VvVWDQGDUGY LQWHUSUHWDWLRQY DQG DPHQGPHQWY WKHUHRI DGR

7KH DFFRXQWLQJ SROLFLHVY XVHG LQ WKH SUHSDUDWLRQ RI WKH &RQVROLG

WKH SUHSDUDWLRQ RI WKH &RPSDQ\ V DXGLWHG FRQNRIOREBHWHGH[E ] BQ FILRDU

WKH DGRSWLRQ RI WKH IROORZLQJ VWDQGDUG DQG QHZ DPHQGPHQWYVY WKD
DQG WKDW WKH &RPSBRARKEHWUDGRSWHG RQ

*RYHUQPHQW JUDQWV

*RYHUQPHQW JUDQWYV LQFOXGH DVVLVWDQFH E\ JRYHUQPHQW LQ WKH IRUP
IXWXUH FRPSOLDQFH ZLWK FHUWDLQ FRQGLWLRQV UHODWLQJ WR WKH RSHU
IDLU YDOXH DQG DUH QRW UHFRJQL]HG XQWLO WKHUH LV UHDVRQDEOH DVVX
WR WKHP DQG WKDW WKH JUDQWY ZLOO EH UHFHLYHG 7KH &RPEBODR QLHFRY
VWDWHPHQWYV RDV QOF BPIKEXBRYRQ WR WKH UHODWHG H[SHQVHV RQ D V\VWHTF
H[SHQVHV DUH UHFRJQL]JHG 7KH &RPSDQ\ UHFRJQL]JHVY DVVHW UHODWHG JRY
DVVHW LQ WKH FRQVROLGDWHG VWDWHPHQWYV RI ILQDQFLDO SRVLWLRQ

_ 3DJH



+.%+ [,1(5)22'6 .1&25325%7('
I1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQ
,Q 8QLWHG 6WDWHV GROODUV XQOHVV RWKHUZLVH QRWHG

)56 %XVLQHVV &RPELQDWLRQV

,Q 2FWREHU WKH ,$6% LVVXHG DPHQGPHQWYV W RbXWKLH HKBVFM L QR RTEKERGD W L
DPHQGPHQWY DUH LQWHQGHG WR DVVLVW HQWLWLHV LQ GHWHUPLQLQJ Z
FRPELQDWLRQ RU DV DQ DVVHW DFTXLVLWLRQ 7KH DPHQGPHQWYVY DSSO\ WF
DFTXLVLWLRQV IRU ZKLFK WKH DFTXLVLWLRQ GDWH LV RQ RU DIWHU -DQXD
DGRSWHG WKH DPHQGPHQWYV WR ,)56 RQ D SURVSHFWLYH EDVLV ZKLFK KD

)56 )LQDQFLDO ,QVY#UXPHIQFL DO ,QVWUXPHQWY 5HF PRJNG WER@ DQELDBD VX |
,QVWUXPHQWV ,Q(WHORVWUSDWH %HQFKPDUN 5HIRUP

,Q 6HSWHPEHU W KQIW 156 96V MV B DMG] % BIQLFAKKP D QIR O3 R G PD P H Q YA_-RHDAW I D\G R
L, QVWUXPSIRQWIVQDQFLDO ,QVWUXPHQWYV 5H FIRQ G L,Wi.ER®D R 6 GD OH POAXA b R MW V
DQG FRQFOXGHV SKDVH RQH RI LWV ZRUN WR UHVSRQG WR WKH HIIHFWV R
UHSRUWLQJ 7KH DPHQGPHQWYV IRFXV RQ WKH SHULRG EHIRUH WKH UHSOI
DOWHUQDWLYH QHDUO\ ULVN IUHH UDWH 5)5 DQG SURYLGH WHPSRUDU\ U
SHULRG Rl XQFHUWDLQW\ 7KH DPHQGPHQWY DUH HIIHFWLYH IRU DQQXDO S
DSSOLHG UHWURVSHFWLYHO\

7KH DPHQGPHQWY LQFOXGH D QXPEHU RI UHOLHIV WKDW DSSO\ WR DOO KHG
EHQFKPDUN UHIRUP $ KHGJLQJ UHODWLRQVKLS LV DIIHFWHG LI WKH UHIRUP
EHQFKPDUN EDVHG FDVK IORZV RI WKH KHGJHG LWHP RU KHGJLQJ LQVWUXPH

f 7KH DVVHVVPHQW RI ZKHWKHU D IRUHFDVW WUDQVDFWLRQ RU FRPSRQ}
f $VVHVVLQJ ZKHQ WR UHFODVVLI\ WKH DPRXQW LQ WKH FDVK IORZ KHGJI
¥ 7KH DVVHVVPHQW RI WKH HFRQRPLF UHODWLRQVKLS EHWZHHQ WKH KHG

7KH &RPSDQ\ KROGYV LOQWHUHVW R XKW B N WK\H VOIWHIWRNWW UDWH ULVN UHV X(
1RWH 7KH WHUP ORDQ IDFLOLW\ KDV DQ DSSOLFDEOH LQWHUHVW UDWH IRU
IORRU 7KH &RPSDQ\ LV DFWLYHO\ PDQDJLQJ WKH SURFHVV WR WUDQVLWLR(
HQVXUH WKDW XSRQ WUDQVLWLRQ KHGJH HIITHFWLYHQHVY ZLOO EH PDLQW
DSSO\LQJ WKHVH DPHQGPHQWY DV WKH LPSDFW RI WKH ,%25 UHIRUP RQ WKH

7KH &RPSDQ\ KDV DVVHVVHG DQ\ LQWHUHVW UDWH VZDS ZLWK D PDWXULW)
LPSDFWHG E\ WKH ,%25 UHIRUP DQG WKHUHBHSW MR E MU PMK HUR WYX HR Q R HLQRGAP
VZDS FRQWUDFW ZLWK D PDWXULW\ GDWH VXEVHTXHQW WR 'HFHPEHU

,$6 3UHVHQWDWLRQ RI )LOD®MGF L BOFRXDWHPHI@ROLFLHY &KDQJHV LQ $FFRXQ
$PHQGPHQWYV WR WKH 'HILQLWLRQ RI ODWHULDO

,O 2FWREHU WKH ,$6% LVVXSBIGHD PIQDRHLRQVRW RIDIEQ FIKE 6 R&VODWL B H3R\D V/
&KDQJHV LQ $FFRXQWLQJ YWRVDPRWH WRB G HIURIUWLRQ RI PDWHULDO DFUR
DVSHFWV RI WKH GHILQLWLRQ 7KH QHZ GHILQLWLRQ VWDWHV WKDW ,QIRL
UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH GHFLVLRQV WKDW WKH SULPDU\ X
Rl WKRVH ILQDQFLDO VWDWHPHQWY ZKLFK SURYLGH ILQDQFLDO LQIRUPDWL

7KH DPHQGPHQWY FODULI\ WKDW PDWHULDOLW\ ZLOO GHSHQG RQ WKH QDW)
DVVHVV ZKHWKHU WKH LQIRUPDWLRQ HLWKHU LQGLYLGXDOO\ RU LQ FRPEL
ILQDQFLDO VWDWHPHQWY 7KH DPHQGPHQWY DUH HIITHFWLYH IRU DQQXDO UF
EH DSSOLHG SURVSHFWLYHO\ ZLWK HDUO\ DGRSWLRQ SHUPLWWHG 7KH &RF
EDVLV ZKLFK KDG QR LPSDFW RQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPF

H $FFRXQWLQJ SURQRXQFHPHQWY LVVXHG EXW QRW \HW HIIHFWLYH
7KH VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WKDW KDYH EHHQ
WKHVH ILQDQFLDO VWDWHPHQWY DUH GLVFORVHG EHORZ 7KH &RPSDQ\ LQW
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I1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQ
,Q 8QLWHG 6WDWHV GROODUV XQOHVV RWKHUZLVH QRWHG

,)56 )LQDQFLDO ,QV$BUXPBQWNLDO ,QVWUXPHQWYV 5HFRDQBGW,)RE @IEF OBIO \
,QVWUXPHQWYV ,QWRORVWUSDWH %HQFKPDUN 5HIRUP

2Q $XJIXVW W K HQ,W 6% H\WW X3DGV H % H Q F K PDKIINF K6 HIRE® X G BKDYPHQGP HQ
JLQDQFLDO ,Q¥®WUXPAQQWNLDO ,QVWUXPHQWY S5HFRJ)GBEWLR® QFQ G 00 HOVW U K
'LVFORVXYBEHMWVXUDQFH &RWMVYBEWVBYG FRQFOXGHYV SKDVH WZR RI LWV ZRU
RI ,%25 UHIRUP RQ ILQDQFLDO UHSRUWLQJ 7KH DPHQGPHQWYV DGGUHVV WK
H[LVWLQJ LQWHUHVW UDWH EHQFKPDUN LV UHSODFHG ZLWK DQ 5)5 7KH DP
DIWHU -DQXDU\ DQG PXVW EH DSSOLHG UHWURVSHFWLYHO\ ZLWK HDUC

7KH &RPSDQ\ LV FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW RI WKHVH DPHQGPHC
WKH DPHQGPHQWY IURP WKH HIITHFWLYH GDWH

&29," SDQGHPLF

,Q ODUFK WK H FRURQDYLUXV GLVHDVH RXWEUHDN &29," ZDV Ut
2UJDQL]DWLRQ :+2 &29," KDV FRQWLQXHG WR VSUHDG JOREDOO\ LQFO}
DQG LV KDYLQJ D VLJQLILFDQW LPSDFW RQ JHQHUDO HFRQRPLF FRQGLWLRQ
FRQWLQXLQJ VSUHDG RI &29,' VHYHUDO VRFLDO GLVWDQFLQJ PHDVXUH\
LQFOXGLQJ JRYHUQPHQWY UHJXODWRU\ DXWKRULWLHV EXVLQHVVHV DQG
GXULQJ WKH WHILWWAH® IQQ Bl 6ZESHNAP BB BHIGG FRXOG LPSDFW IXWXUH ILQDQFLDC

7KH SUHSDUDWLRQ RI WKH &RPSDQ\V &RQVROLGDWHG )LQDQFLDO 6WDWH|
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWYV UHSRUWHG LC
QRWHY 7KH SRWHQWLDO LPSDFWV RQ WKH &RPSDQ\ V PRVW VLIJQLILFDQW |
OLPLWHG WR LQFUHDVHG ULVN RI SRWHQWLDO LPSDLUPHQW FKDUJHV WR W
DQG ORQJ OLYHG DVVHWV DQG LQFUHDVHG YRODWLOLW\ LQ IDLU YDOXH
IOXFWXDWLQJ PDUNHW LQSXWV 2WKHU SRWHQWLDO LPSDFWV RI &29,' R
OLPLWHG WR LQFUHDVHG FRQFHQWUDWLRQ ULVN SDUWLFXODUO\ UHODWH
DVVRFLDWHG ZLWK WKH DQWLFLSDWHG LPSDFWV RQ FDVK IORZV IURP RSHU
ULVN UHVXOWLQJ LQ LQFUHDVHG H[SHFWHG FUHGLW ORVVHV RQ WUDGH DFI
QHW UHDOL]DEOH YDOXH DQG LQFUHDVHG SURGXFW UHWXUQ OLDELOLWLHYV

'XULQJIJWKKHW)\ QLQH 6ZHHHMWWPHEBG HEKH &RPSDQ\ SDUWLFLSDWHG LQ WKH &DQ|
JRYHUQPHQW JUDQW SURJUDP ZKLFK LQ JHQHUDO SURYLGHV ZDJH VXEVLGL
&DQDGD 'XWKQUWAK®ILQHGEHSMNAWPEBRGMAH &RPSDQ\ UHPROQIDRKB FRPH UHODW
VXEVLGLHV DV D UHGXFWLRQ RI VDODULHVY DQG EHQHILWYV H[SHQVH UHFRJQ
DQG DGPLQLVWUDW LFRQ WRSHGDHWH GQV W R W H P K V&R PRSIDIQQ FRRHY QRW KDYH |
FRQGLWLRQV RU PDWHULDO FRQWLQJHQFLHVY UHODWHG WR WKH ZDJH VXEVL

$FWXDO IXWXUH UHVXOWY PD\ GLIIHU PDWHULDOO\ IURP WKH &RPSDQ\ V FX!
GXUDWLRQ RI EXVLQHVYV GLVUXSWLRQ LV ORQJHU WKDQ FXUUHQWO\ DQWLFL

_ 3DJH



+.%+ [,1(5)22'6 .1&25325%7('
I1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQ
,Q 8QLWHG 6WDWHV GROODUV XQOHVV RWKHUZLVH QRWHG

%DQN ORDQV
6HSWHPEHU '"HFHPEHU

$PRXQWYV LQ v

%DQN ORDQV GHQRPLQDWHG LQ &$' DYHUDJH YDULDEOH UDWH RI "HF F
*

%DQN ORDQV GHQRPLQDWHG LQ 86' DYHUDJH YDULDEOH UDWH RI '"HFH

/HVV GHIHUUHG ILQDQFH FRVWYV

7KH &RPSDQ\ KDV D PLOOLRQ ZRUNLQJ FDSLWDO IDFLOLW\ WKH )DFLO
$IHQW ZKLFK H[SLUHV LQ $SULO 7KH )DFLOLW\ LV DVVHW EDVHG DQG
UHFHLYDEOH DQG RWKHU SHUVRQDO SURSHUW\ LQ 1RUWK $PHULFD VXEMHF'
XQGHU WKH &RPSDQ\ V WHUP G RIHF RS 6 KIYU JHMHRHY HRVMWMHKH &RPSDQ\ V SURSH
LQ SODFHHSWHPEHU WKH &RPSDQ\ RDGABLK@GUDZQ ERUUREZHBEHDFLOLW\
PLOOLRQ

$V PMSWHPEHUDQBFHPEHU WKH )DFLOLW\ DOORZHG WKH &RPSDQ\ WR ERUU

&DQDGLDQ 3ULPH 5DWH UHYROYLQJ ORDQV &DQDGLDQ 3US®GKHVSDWHWHRIYROY
ORDQV DW WKHLU UHVSHFWLYH UDWHYV

%DQNHUV $FFHSWDQFHV %$ UHYROYLQJ ORDQV DW %HSOBPWHV WR
/,%25 UHYROYLQJ ORDQV DW /, %25 DW WKHLU UHVSHFWLYSONDWHY WR
/[HWWHUV Rl FUHGLW ZLWK IHHV RI WR
6WDQGE\ IHHV UHTXLUHG WR EH SDLG RQ WKH XQXWLOL]JHG IDFLOLW\ RI

/IRQJ WHUP GHEW

6HSWHPEHU'HFHPEHU
$PRXQWV LQ v

7THUP ORDQ
/HVV FXUUHQW SRUWLRQ

I+

/HVV GHIHUUHG ILQDQFH FRVWYV

$V PWSWHPEHU WKH &RPSDQ\ KDG D PLOOLRQ WHUP IDFLOLW\ ZLWK DQ
/1,%25 IORRU PDWXULQJ LQ 2FWREHU $v D SDUW Rl WKH DPHQGPHQWYV
PRGLILFDWLRQ PRVYOMOQROQHDVHG WKH FDUU\LQJ YDOXH RI WKH WHUP ORDQ IDF
FRQVROLGDWHG VWDWHPHQWY WIKHQERWHWA@RVAHHNY HQGHG 'HFHPEHU

WKH FDVK IORZV Rl WKH PRGLILHG GHEW H[FHHGLQJ WKH FDUU\LQJ YDOXH
LPSDFW RI WKH PRGLILFDWLRQ ORVVY RQ WKH FDUU\LQJ YDOXH WKPL®WLERREL .
DBHSWHPEHU

4XDUWHUO\ SULQFLSDOPUGI®ODRRNBGWXLRHG RQ WKH WHUP ORDQ DV UHJXODU
WKLUW\ QLQH &ZHIWNPHEQGHB UHJXODUO\ VFKHG X O I G OWRQFPIHENW DRIG D PDQ
SUHSD\PHQWPROGDRQ®PDGH GXH WR H[FHVV FDVK IORZV LQ $Q\ PDQGDWRI
WR IXWXUH UHJXODUO\ VFKHGXOHG UHSD\PHQWY DQG DV VXFK QR DGGLWL
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6XEVWDQWLDOO\ DOO WDQJLEOH DQG LQWDQJLEOH DVVHWYV H[FOXGLQJ ZR
WHUP ORDQ IDFLOLW\

(PSOR\HH EHQHILWYV

(PSOR\HH EHQHILWY UHODWLQJ WR WKH WHUPLQDWLRQ RI HPSOR\HHYV WH
UHFRUGHG DV RI WKH GDWH D FRPPLWWHG SODQ LV LQ SODFH DQG FRPPXQL
WR VHYHUDQFH ZKLFK LV QRW EDVHG RQ D IXWXUH VHUYLFH UHTXLUHPHQW
FROWLQXLQJ SURYLVLRQ RI VHUYLFHV WKURXJK WR FHUWDLQ SUHGHILQHG G

THUPLQDWLRQ DQG VKRUW WHUP HPSOR\HH EHQHILARQNRID L@DBW K G HGONBDQ/ MK
ORVYV

7TKLUWHHQ ZHHNV HQGMWE QLQH ZHHNV

6HSWHPEH&HSWHPEBHSWHPEH&HSWHPEHU
$PRXQWV LQ Y

7HUPLQDWLRQ EHQHILWYV
'LVWULEXWLRQ H[SHQVHYV + +

%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQGFMNKHUPHSHQVH
LQFRPH

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

I+

6KRUW WHUP EHQHILWYV

%XVLQHVV DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU}HSHQVH
LQFRPH

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

I+

+

6KDUH FDSLWDO

3XUFKDVH RI VKDUHV IRU FDQFHOODWLRQ

,Q ODUFK WKH &RPSDQ\ DQQRXQFHG WKDW WKH 7TRURQWR 6WRFN ([FKDQ
XS WR FRPPRQ VKDUHV 3XUFKDVHV FRXOG FRPPHQFH RQ ODUFK
"XULQIWWKHW\ QLOQHG6HBNWNHPHRBGHNMGKH &RPSDQ\ SXUFFKDPRIEG VKDUHY XQGHU W
DYHUDJH SULFH RI &$' SHU VKDUH IRU WRWDO FDVK FRQVLGHUDWLRQ RI
WKH ERRN YDOXH RI WKH VKPUGE@ @& DNOAVKIOM DHR WMERWURWDLQHG HDUQLQJV

$ VXPPDU\ RI WKH &RPSDQ\ V FRPPRQ VKDUH WUDQVDFWLRQV LV DV IROORZV

7KLUW\ QLQH ZHHNWKHQWMH®LQH ZHHNV
BHSWHPEHU BHSWHPEHU
6KDUHYV v 6KDUHYV v

%DODQFH EHJLQQLQJ RI SHULRG
6KDUHV UHSXUFKDVHG IRU FDQFHOODWLRQ

%DODQFH HQG RI SHULRG

I+
I+
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'XULQJ WKKMWWHHQ DQG WKL UBM\S@IHPHE HHHWKHH@BPSDQ\ GLVWULEXWHG GLY
&$' DQG &$' UHVSHPWLIYUHWORMHQ DQG WKL UBHSQUHPE HHHRY' HQ @HIG
&3 UHVSHFWLYHO\

2QlRYHPEHU WKH &RPSDQ\ V %RDUG RI 'LUHFWRUV GHF O BHUG VIX DTXD USMHD E
'HFHPEHU WR VKDUHKROGHUWRHPEHERUGKBVTRDUWHUO\ GLYLGHQGVRD &S
UHSUHVHQW®QHAUHDVH IURP VBKHK &KDUH TXDUWHUO\ GLYLGHQG SDQG GKUQIR
WKH %RDUG V FRQWLQXHG FRQILGHQFH LQ WKH &RPSDQ\ V RSHUDWLRQYV

6KDUH EDVHG FRPSHQVDWLRQ

7KH &RPSDQ\ KDV D 6KDUH 2SWLRQ 30DQ WKH 2SWLRQ 30DQ IRU GHVLJ
&RPSDQ\ D 3HUIRUPDQFH 6KDUH 8QLW 368 30DQ IRU HOLJLEOH HPSOR\H¢
VKDUH XQLWYV 568 DQG D '"HIHUUHG 6KDUH 8QLW '68 30DQ IRU GLUHFWF

,VVXDQFHV RI RSWLRQV 568V DQG 368V PD\ QRW UHVXOW LQ WKH IROORZLQ
VKDUHV LVVXDEOH WR LQVLGHUV SXUVXDQW WR WKH 368 30DQ WKH 2SWLRC
&RPSDQ\ H[FHHGLQJ Rl WKH DJJUHJDWH RI WKH LVVXHG DQG RXWVWDQGL
WR LQVLGHUV ZLWKLQ D WZHOYH PRQWK SHULRG RI DQ DJJUHJDWH QXPEHL
VKDUH EDVHG FRPSHQVDWLRQ DUUDQJHPHQW Rl WKH &RPSDQ\ H[FHHGLQJ

7KH FDUU\LQJ DPRXQW RI FDVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ DU
ORQJ WHUP OLDELOLWLHYVY RQ WKH FRQVROLGDPVUB G IIQRE)DRNKDRH@WYH R W ILLYGDOQ F
6HSWHPEHU'HFHPEHU PLOORRQ PLOOURWMSHFWLYHO\

6KDUH EDVHG FRPSHQVDWLRQ ARSHWEROH G WHE RZVOD VHBVH@RWEKBIW. QFRPH OR

7TKLUWHHQ ZHHNV HQGWE QLQH ZHHNV

6HSWHPEH&HSWHPEBHSWHPEH&HSWHPEHU
$PRXQWV LQ Y

&RVW RI VDOHVY UHVXOWLQJ IURP
(TXLW\ VHWWOHG DZDUGYV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
UHVXOWLQJ IURP

&DVK VHWWOHG DZDUGYV
(TXLW\ VHWWOHG DZDUGYV

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

&DVK VHWWOHG DZDUGVY PD\ LQFOXGH RSWLRQV ZLWK 368V 568V DQG '68V (TXLW\
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7TKHROORZLQJ WDEOH LOOXVWUDWHYV WKH QXPEHU 1R DQ®RRYHBKOYWE DC
RSWLRQV GXULQJ WKH SHULRG

7TKLUWHHQ ZHHNV HQGHG 7KLUW\ QLQH ZHHNYV
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

:$(3 :$(3 :$(3 :$(3
&$' 1R &3’ 1R &S 1R &$'

1R

2XWVWDQGLQJ EHJLQQLQJ
RI SHULRG

*UDQWHG + + + +

&DQFHOOHG RU IRWIHLWHG + +
([SLUHG

2XWVWDQGLQJ HQG RI

SHULRG

([HUFLVDEOH HQG RI

SHULRG

6HW IRUWK EHORZ LV D VXPPDU\ RI WKH RXWVWDRBEWHREMLRQY WR SXUFKL

2SWLRQV RXWVWDQGLQR2SWLRQV H[HUFLVI

"HLIKWHG "HLIKWHG
IXPEHUDYHUDJH H[HU$YMHDJH OLIHIXPEHUDYHUDJH H[HUFL
2SWLRQ SULFH ROWVWDQGLQJ SULFH \HDUYV H[HUFLVDEOH SULFH

o

o

o

o

7KH IDLU YDOXH RI RSWLRWOKWLUWD QWE IS GHGUINMRE@ERHBQGHISWHPEHU ZDV
HVWLPDWHG RQ WKH GDWH RI JUDQW XVLQJ WKH %ODFN 6FKROHV SULFLQ
DVVXPSWLRQV

6HSWHPEHUG6HSWHPEHU

'LYLGHQG \LHOG

([SHFWHG YRODWLOLW\

5LVN I[UHH LQWHUHVW UDWH
([SHFWHG OLIH \HDUV

‘HLJKWHG DYHUDJH VKDUH SULFH &$
‘HLJKWHG DYHUDJH IDLU YDOXH &S$'

7KH H[SHFWHG OLIH RI WKH RSWLRQV LV EDVHG RQ KLVWRULFDO GDWD DQG
SDWWHUQV WKDW PD\ RFFXU 7KH H[SHFWHG YRODWLOLW\ UHIOHFWV WKH D'
OLIH RI WKH RSWLRQV LV LQGLFDWLYH RI IXWXUH WUHQGVY ZKLFK PD\ DOVR
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7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH PRYHPHQWY LQ WKH QXPEHU RI =
7TKLUWHHQ ZHHNV HQGHMG QLQH ZHHNV
6HSWHPEH&HSWHPEBHSWHPEH&HSWHPEHU

2XWVWDQGLQJ EHJLQQLQJ RI SHULRG
*UDQWHG

SHLQYHVWHG GLYLGHQGV

5HOHDVHG DQG SDLG LQ FDVK
JRUIHLWHG

2XWVWDQGLQJ HQG RI SHULRG

7KH H[SHFWHG SHUIRUPDQFH PXOWLSOLHU XVHG LQ GHWHUPLQLQJ WKH IDL
HISHQVH IRU 3WEVYURWBHMEKXBQG WKLUW\ QLQH ZHBWY HRSWBPEHSINHPEHU

I+
I+
I+

7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH PRYHPHQWY LQ WKH QXPEHU RI ¢
7TKLUWHHQ ZHHNYV HQGHMG QLQH ZHHNV
6HSWHPEH&OHSWHPEBHSWHPEH&®HSWHPEHU

2XWVWDQGLQJ EHJLQQLQJ RI SHULRG
*UDQWHG

SHLQYHVWHG GLYLGHQGV

5SHOHDVHG DQG SDLG LQ FDVK
JRUIHLWHG

2XWVWDQGLQJ HQG RI SHULRG

I+

7KH VKDUH SULFH DW WKH UHGREWHBREHID®¥H ZDV B8V ZLOO YHVW DW WKH
WKUHH \HDU SHULRG LI DJUHHG XSRQ SHUIRUPDQFH PHDVXUHY DUH PHW LI
WHUPV RI WKH DJUHHPHQW

7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH PRYHPHQWY LQ WKH QXPEHU RI '
7TKLUWHHQ ZHHNYV HQGHMG QLQH ZHHNV
6HSWHPEH&OHSWHPEBHSWHPEH®HSWHPEHU

2XWVWDQGLQJ EHJIJLQQLQJ RI SHULRG
*UDQWHG

SHLQYHVWHG GLYLGHQGV

5HGHHPHG

2XWVWDQGLQJ HQG RI SHULRG

I+

I+
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,QFRPH WD[ H[SHQVH

7KH &RPSDQ\ V VWDWXWRKU\UWBH Q D/ |W K LVB WS \QHO BEHIUHADNY H@/&HGBWHHQ D
WKLUW\ QLQHBHSWNVPEHBGHG 7KH &RPSDQ\ V HIITHFWLYHWRF®RKFHHQDD Q® WH
ZHHNV HOSWGPEHU ZDMQ H[SHQVH RQG UHVSHPMKILYHOHHQ DQG WKLUW\ QL
BHSWHPEHUD UHFRYHU\IRQG DQ H[SHQVWHHRBHF\WHRZMHFWLYH WDWKRLWW\IR!
QLQH ZHHMNWSMIEMHEHU ZDV SULPDULO\ DWWULEXWDEOH WR D GHFUHDVH LQ V
VXEVLGLDU\

5SHODWHG SDUW\ WUDQVDFWLRQV

7KH &RPSDQ\ KDG QR UHODWHG SDUW\ WUDQVDFWLRQV H[FWXGUHNB\PO®
QLQH ZHHMW SMIMBRHEEH U "X UL QW KMKIHV\ QLQHBHSMNHP HEBG MGH &RPSDQ\ KDG UHO
WUDQVDFWLRQV ZLWK D FRPSDQ\ FRQWUROOHG E\ D VWUDWHJILF DGYLVRU
VHFRQG TXDUWHU RI WKLV FRPSDQ\ FHDVHG WR EH D UHODWHG SDUW\ L
WKLUWHHQ DQG WKLBWS\QHO BHUHANMIHIRGH GPLOOWRQYSHFWLYHO\ 7KH &RPSE
RIILFH EXLOGLQJ IURP D UHODWHG SDUW\ DW DQ DPRXQW ZKLFK DSSUR[LPD
OHDVHG IURP D WKLUG SDUW\ (IITHFWLYH EHJLQQLQJ Rl WKH VHFRQG TXDU
&RPSDQ\ LQ DFFRUGDQFH ZLWK ,)56 7KH DJJUHJDWH SD\PHQWV XQGHU WKH
WKHKLUWHHQ DQG WK L&MSWHREH DA H MMLE@GE HRA O OWLRWS HFWLY HO\

*HRIJUDSKLF LQIRUPDWLRQ

6DOHVY HDUQHG RXWVLGEK LRIWSEBH@D B Q Gl RUK IMEW S WWH® B HAHAHMNWYWHH Q 8 HGMIOR)

PLOOUWRYS HBW S WHHP\E H U PLOODIQRQ PLOOURWSHFWLYHO\ 6DOHV E\ .
DUH GHWHUPLQHG EDVHG RQ WKH VKLSSLQJ ORFDWLRQ 7KH &RPSDQ\ GLVDJ
VLQJOH RSHUDWLQJ VHIPHQW 1RUWK $PHULFD

7TKH QRQ FXUUHQW DVVHWY RXWVLGH RI &DQDGD DUH DV IROORZV

BHSWHPEHU 'HFHPEHU
$PRXQWV LQ v

BURSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

,QWDQJLEOH DVVHWYV

*RRGZLOO
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)DLU YDOXH PHDVXUHPHQW

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

7KH &RPSDQ\ XVHV D IDLU YDOXH KLHUDUFK\ EDVHG RQ WKH UHODWLYH R
ILQDQFLDO LQVWUXPHQWY ZLWK /HYHO UHSUHVHQWLQJ LQSXWV ZLWK WKH
WKH ORZHVW OHYHO RI REMHFWLYLW\ 7KH IROORZLQJ WDEOH VHWV RXW WK
YDOXH KLHUDUFK\

6HSWHPEHU '"HFHPEHU
SPRXQWV LQ \% /HYHO /[HYHO /HYHO /HYHO
)DLU YDOXH RI ILQDQFLDO DVVHWYV
,QWHUHVW UDWH VZDSV + + +
+ +

JRUHLJQ H[FKDQJH FRQWUDFWV

)DLU YDOXH RI ILQDQFLDO OLDELOLWLHYV
,QWHUHVW UDWH VZDSV

JRUHLJQ H[FKDQJH FRQWUDFWV

/RQJ WHUP GHEW + +

I
I+

I+
I+

7KH &RPSDQ\ V /HYHO GHULYDWLYHYVY DUH YDOXHG XVLQJ YDOXDWLRQ WHF
PRGHOV LQFRUSRUDWH YDULRXV PDUNHW REVHUYDEOH LQSXWV LQFOXGLQ.
FXUYHV

7KH IDLU YDOXHV RI ORQJ WHUP GHEW LQVWUXPHQWY FODVVLILHG DV /H®
XQREVHUYDEOH LQSXWV LQFOXGLQJ GLVFRXQWHG FDVK IORZV XVLQJ FXUU
ULVNV DQG PDWXULWLHY DGMXVWHG WR UHIOHFW WKH &RPSDQ\ V FUHGLW

7KH &RPSDQ\ XVHV WKH GDWH RI WKH HYHQW RU FKDQJH LQ FLUFXPVWDQFH\
IDLU YDOXH PHDVXUMWKHQWYV QXQHEEIEMNMP BERG KR VXFK WUDQVIHUV RFFXUUH

7KH ILQDQFLDO OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH RQ WKH FRQV
LQFOXGLQJ FXUUHQW SRUWLRQ 7KH FDUU\LQJ PRPRDIEWHERVUHMEHHNVH LQV
'"HFHPEHU PLOOLRQ

+HGJLQJ DFWLYLWLHYV

,QWHUHVW UDWH VZDSV
"XULQIWKKHW\ QLQH &ZHHSWNPEGQG HBKH &RPSDQ\ KDG WKH IROORZLQJ LQWHU
KHGJH LQWHUHVW UDWH ULVN UHVXOWLQJ IURP WKH WHUP ORDQ IDFLOLW\

IRWLRQDO DPRXC(

(INTHFWLYH GDWH ODWXULW\ GDWBHHFHLYH IORD®DR\QILHBNUDWHPLOOLRQV
'"HVLIQDWHG LQ D IRUPDO KHGJLQJ UHODWLRQVKLS

'"HFHPEHU 'HFHPEHU PRQWK /,%25 IORRU

ODUFK ODUFK PRQWK /,%25 IORRU

‘$SULO $SULO PRQWK /,%25 IORRU

-DQXDU\ $SULO PRQWK /,%25 IORRU

ODUFK 'HFHPEHU PRQWK /,%25 IORRU

7KH FDVK IORZ KHGJH Rl LQWHUHVW H[SHQVH YD UL D B} HAI [DQY/E HWK/LHIGA
HQGHESWHPEHU DQEHSWHPEHU DQG WKHUHIRUH WKH FKDQJH LQ IDLU YDOY
GHVLJQDWHG LQ D KHGJLQJ UHODWLROQVWHS Z\DIMVIQEESNEE® NG DH QQREN PR R WNRRPQ. G
UHVSHFW DY WOIU DV@EVQRIWPQ ROWRSQ PLOOWHRWYSHFWLYHO\
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7KH &RPSDQ\ GLG QRW KROG DQ\ LQWHUHVW UDWH VZDSV WKDW 2MKIHU Q/RIW Q
DQG WKLUW\ QLQ@QHSAHHANBEHHDGHGSWHPEHU

JRUHLJQ FXUUHQF\ FRQWUDFWYV

JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWY DUH XVHG WR KHGJH IRUHLJQ F
GHQRPLQDWHG LQ 86" ZKLFK WKH &RPSDQ\ KDV TXDOLILHG DV KLJKO\ SUF
FXUUHQF\ ULVN UHVXOWLQJ IURP 86' PRQHWDU\ DVVHWY DQG OLDELOLWLHYV

$V BWSWHPEHU WKH &RPSDQ\ KDG RXWVWDQGLQ P LORMHEYOHDRE BB RXQWV RI
PLOOLRQRUHLJQ FXUUHQF\ DYHUDJH UDWH IRUZDUG FRQWUDFWYOWR@WHIHQ
FXUUHQF\ VLQJOH UDWH IRUZDUG FRQWUDFW&HEWBWEZHUUH |RU® O DR KG WXKIHI
HIFHSWLRQPRID GHB@WHPEHU PLOORRAUDJH UDWH IRUZDUG FRQWUDFWV Z
BHSWHPEMODUFK DOO IRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWY KDYH PDWX!

7KH FDVK IORZ KHGJHV RI WKH H[SHFWHG IXWXUH SXKAKDWHHNQZBIQE WKV HW
HQGEHSWHPEHUD GG SWHPEHU DQG WKHUHIRUH WKH FKDQJH LQ IDDUWWROWB [:
QHW RRVWLOOQREDDWHU WDRQHW LUOQWRYS HFW L YDH®H UD W 6 [FOmH W LD DQREQ D Q
DIWHU WD[ QRPWOORRYSHFMKIIMHDYZHUH QRPLQDO DPRRQWR OLEERN QG ]M & R\ HR |
ORWMVXOWLQJ IURP KHGJH L QWK LK FWHLHYH Q BBV WEKX BB MK B Bl HDHHNAS H VWS NGH
DQG QR DPRXQWV UH RMRILQLWHHEG G OWDLED W WIGHNS\WHREBEHBHHNY HQGHG

$V BWSWHPEHU WKH &RPSDQ\ KDG QR RXWVWESWH® E KR \YLARY DR UMHRR R QRXW U
VLQJOH UDWH IRUZDUG FRQWUDFWYV WR KHGJH IRUHLJQ FXUUHQF\ H[FKDQJ!
IRUPDOO\ GHVLJQDKHH EKMD\Q DHKIHI J BIWUEK LYUDVOEK QI WD @/ KK L &S WOHREHH B HAHHNUVH H Q ¢
QHWHVRRY PLOMURE PLOOURYSHFWLYHO\ DQG WKKH WKBQJBQIRUNKMKHN\ QL
BHSWHPEHUZHQHMWHYRRIN PLOORQRSQ PLOOUWKRWMSHFWLYHO\

+HGJH Rl QHW LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQYV

$V BWSWHPEHU D WRWDO ERUURZIGQUILRRPLOQRFQXGHG LQ ORHFHWHWEYP GHE
D WRWDO ERUURZIO®DILRPLOQCDRQXGHG LQ WKH FXUUHQW SR UWLR® RR Q@

LQFOXGHG LQ ORQJ WHUP GHEW KDV EHHQ GHVLJQDWHG DV D KHGJH RI Wi

KHGJH WKH &RPSDQ\ V H[SRVXUH WR IRUHLJQ H[FKDQJH ULVN RQ WKLV QHV

ERUURZLQJ DUH WUDQVIHUUHG WR 2&, WR RIIVHW DQ\ JDLQV RU ORVVHV RQ

ZDV QR KHGJH LQHIITHFWLY HQWHWMW WHN R JXHHENS-YUHIGEH@SE&EIS WHPEHU

_ 3DJH
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